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Shunting $500,000 Aside 


How far and to what loss to themselves many 
investors neglect to educate themselves regard- 
ing their privileges was convincingly and illum- 
inatingly demonstrated in the loss of over one- 
half million dollars when Union Pacific stock- 
holders failed to exercise their rights to their 
Southern Pacific stock which cost them nothing. 





Here was a fortune lost through ignorance. This 
privilege had a cash market value because it 
could be readily sold. 


In this nation there is a need for financial edu- 
cation. 


Were it otherwise and were our people more 

familiar with the real purchasing power of their 

get-rich-quick grafters never could have 

nation out of more than $200,000, - 
for many years. 


funds, 
swindled the 
ooo annualiy 








Nor is there any excuse for financia] ig- 
norance when investors may obtain free- 
ly and without cost, straightforward in- 
formation regarding investments through 
The Advice Service of The Financial 
World. 


Louis Guenther 














WHO SITTETH IN JUDGMENT. 
Big Business Has a Fine Lot of Critics Barking at Its 
Heels. 
Where are our rigid morals of yesterday? 
ing by the type of men who now sitteth in judgment 


Judg- 


on the way big business is conducted in this country, 
they have, to all appearances, 
practice. 

There is David Lamar, truly a wolf by nature and 


gone completely out of 


instinct, sitting beside within audible reach of the au 
United States, 
vicious railroad lobby,” 


telling false tales 
although himself 


gust Senate of the 
about the 


‘é 


a confessed impersonator of other men, a notorious 
stock market gambler and an acknowledged distorter 
of the truth. Martin Mulhall, 


having played upon the credulity of a national organi 


There is who, after 


zation of manufacturers, does not sell them out, be 
cause much of his testimony has been proven a tissue 
of falsehods, but for private gain entertains the whole 
of Congress with his prevarications about how his 
employers bought and sold members as if they were 
but a pack of cattle. 
son, essaying the role of champion of Gov. 
Sulzer, of New York State. 
his spurious philanthropy and 


Again, there is Thomas W. Law 
William 
Lawson is attempting to 
capitalize ideals for 
what benefit may arise in his stock market operations 


as the result of his buffoonery, 


Ten Cents a Copy 
1913 Four Dollars a Year 


Copvright, 1918, by The Guenter Publishing Ue 


F “inally, as if we are not already disgusted with the 
who undertake to correct our principles, 
now comes Chas. W. Morse, who, among all men, 
must, in the final reckoning which always comes to 
every man, bear a large share of the responsibility for 
the existing public prejudice against Wall Street, tell- 
ing us about the sins and faults of that sink of iniq- 
uity. Verily, 


pharisees 


this is the time for men to sneer, when 
such broken down and shattered idols are enabled to 
obtain a serious audience. 

If we have lost all poise, and reason has been dis- 
torted to meet the this precious crew, we 
may yet see the day when our public institutions de- 
voted to the care of our infirm in mind and for the 


views ol 


isolation of those who prey upon society in one form 
or another, will become temples for the exposition of 
moral standards in national life. 


THE BANKERS AT WASHINGTON. 
Growing Belief of a Better Feeling With a Certainty 
That They Must Face Government Control. 

Despite the apparent irreconcilable differences be- 
tween the Currency Committees of Congress and the 
private bankers over the terms of the measure now 
being put into shape, there is believed to be the basis 
for a better understanding between Congress and the 
financial interests which met recently at Chicago and 
formulated the they fa- 
There has been a good deal of talk of an 
irrelevant nature from the politicians about bank domi- 
side of ignorance of politi- 


amendments and changes 


vored. 
nation and on the other 
ticians, but 
\Vashington this 
chief spokesman, Mr. Forgan, 


when the two interests got together at 


week the bankers, through their 
broke the barriers down 
somewhat by declaring for the first time openly that 
the bankers were now fully reconciled to Government 
control. Mr. Wexler, the south’s representative on 
stated the same thing. 


the bankers 


the bankers’ committee 


This important point being conceded, 


narrowed their criticisms down to an attack on ex- 


clusive supervision by the Government of the Central 


Federal Board and an argument in favor of a single 


central reserve bank instead of 12 regional banks, 
and at most not more than 5 such regional banks. 


The criticisms made by Mr. Forgan and his associates 
that the regional banks would not be able to strengthen 
their reserves except at the expense of the other re 
serve institutions, that membership in the system would 
have to be abandoned and that the capital stock assess 
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ment be reduced from 20 per cent. to 10 per cent., 
were all to the point and if we mistake not the argu- 
ments will find expression in the bill as it will be 
eventually reported. 

The main point arrived at is that the two elements 
in the situation have ceased calling names and have 
got down to “hard pan.” The further discussion will 
prove, perhaps, that the bankers on the one hand do 
not represent the Money Devil himself and on the 
other that the talk among the Congressional leaders 
about a Money Trust working for control has been 
more for home consumption in Congressional districts 
where the constituency likes to hear that the local 
representative has been berating Wall Street and the 
money bag magnates of New York City. 

Taken all in all, the situation has improved all 
around, and moreover the Democratic statesmen are 
likely to prove more amenable to reason because they 
find they do not now enjoy the full support of their 
most influential colleagues who are insisting on giving 
the bankers fair play. They will, therefore, probably 
come down from their heretofore uncompromising at- 
titude and listen to reason. A goodly number of con- 
cessions to banking opinion might still be made 
and yet leave the bill in such shape that no reasonable 
person could accuse the bankers of having one iota of 


control. 


STILL A LAND OF OPPORTUNITY. 
Chance for Bright Young Men by No Means Exhausted 
—Rapp Is An Example. 

Opportunity, we have all heard how of .late your 
fickleness has increased. Some apologists excuse you 
for your faults in not coming around more often 
knocking loudly at the door of struggling and ambi- 
tious young men and showing them the broad and 
easy road to fortune by saying that greedy capital 

has grabbed up about everything worth having. 

But, Opportunity, we are constrained to defend you 
by charging that an injustice is being done you. As 
far as we are able to judge, you still go the rounds 
stealthily showering your favors on worthy objects 
when you find them. 

We know at least one individual who will not deny 
the gratitude that is rightfully yours. This man is 
John W. Rapp. In 1886 he was operating a small 
machine shop on the East Side of New York doing 
a great deal of the work himself. Rapp possessed 
an observant mind. When a revolution in building 
construction set in, when steel structures came to take 
the place of stone and wood, Rapp saw that steel 
doors and steel window frames as well as all other 
ornamental smaller parts likewise would have to be 
made of steel, and he turned his keen mind to a 
process of making them quickly in order to keep up 
with the phenomenal expansion in steel building con- 
struction. First in the field, he received all the bene- 
fits of his alertness. Now, after twenty-five years, he 
sells out his business for $10,000,000, a business which 
developed into the United Metals Product Co., employ- 
ing over 1,300 employees and operating a large plant 
at College Point, L. I. 

F. W. Woolworth was also a favorite of Oppor- 
tunity, so were Messrs. Sears and Rosenwald of 
Sears, Roebuck & Co. There have been many others. 
Twenty-five years hence there will arise a new set 


of millionaires who have won their money on the ex 
ploitation of an idea often a simple one, but who had 
the keenness to grasp their opportunity instead of 
sleeping over it. 

Once more we declare the fault is not with you, 
Opportunity, but with the defective hearing of many 
at whose doors you knock in vain. 


NEW HAVEN’S GRIM TOLL. 
More Human Lives Sacrificed By Antiquated Rolling 
Stock. 

Chaotic as are the operating conditions on the New 
Haven Railroad, the blame rests somewhere for the 
twenty-one lives sacrificed this week in the disastrous 
Wallingford wreck, and it is not difficult to place the 
finger of blame exactly upon the source of this demoraliza 


-tion. 


Old rolling stock, antiquated wooden sleeping cars 
and a signal system which nowadays is to be found only 
upon small roads, where the traffic is not congested, an- 
swer the question as to what is at fault for the terrible 
loss of lives, seventy in all, which the New Haven has 
snuffed out within two years in its many railroad disas- 
ters. 

With such a grewsome record to face it is not remark- 
able that the management of the railroad is panic-strick- 
en. How could it be otherwise? For years the New 
Haven, in the face of fears expressed on all sides of the 
grave danger besetting its passenger traffic through the 
use of equipment long since discarded by other railroads, 
has persisted in using antiquated rolling stock and now 
is paying the full penalty for its reckless folly. 

The system has economized like a pernicious miser in 
the operations of traffic and in the maintenance of its 
equipment, while it has poured out millions from its own 
resources and revenues in a blind eagerness to make com- 
plete its monopoly of the transportation by rail and water 
throughout the New England states. The system went 
so far as to even include hotels purchased at fancy prices. 

For steel cars, for a modern block system or for more 
help, so that its engineers need not work as they often 
did as long as twenty-one of the twenty-four hours in a 
day, the New Haven had no money to spare, but to Mr 
Mellen, the complaisant directors were eager to allow 
$30,000 a year for doing nothing more than advise How- 
ard Elliott, the new executive. They also favored a bonus 
to him because they were exceedingly sorrowful that 
his New Haven stock cost him $200 a share. The bonus 
they were willing to pay out of the money belonging to 
th stockholders was sufficient to have purchased enough 
steel cars to have saved the twenty-one lives lost had the 
ill-fated train been equipped with them. 





NORTHWESTERN EQUIPMENT TRUST 5S RISE. 

The Chicago & Northwestern Equipment Trust 5s, 
which are a serial issue due at periods beginning in 1914 
and ending in 1920, were put out just before the invest- 
ment situation began noticeably to improve. The credit 
of the Northwestern is considered in the Al class, but 
the bankers decided to float these equipment trust bonds 
at a price to yield the investor 5% per cent. They were 
regarded as a bargain at such a figure and were quickly 
snapped up and had the bankers held off even a fortnight 
they could have sold these equipment bonds on a much 
better basis. This is proven by the fact that they have 
gone to a premium above the issuing price and are strong 
now on a 5 per cent. basis of return to the investor. 
These are the only issues of the Chicago & Northwestern 
which yield such a high return as 5 per cent., all other 
issues of the road now selling on a basis to return less 
than 5 per cent. 

The notes or bonds total $4,000,000 and they are known 
as “Series C.” They mature $400,000 annually on July 1 
from 1914 to 1923 inclusive. The certificates are secured 
by 4,000 gondola and box cars and four locomotives. The 
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good crops in the northwest together with the fact that 
that section will obtain unusually good prices for its 
farm products this year by reason of the drought else- 
where, have doubtless not gone unnoticed by investors in 
considering the investment merits of these bonds. 


FARM MORTGAGES AND REALTY SECURITIES. 
The Financial World Has Arranged to Considerably 

Enlarge This Department with F. H. Ertel in Charge. 

The Financial World has entered into an arrangement 
with Mr. F. H. Ertel, for over eighteen years the pub- 
lisher of “Bonds and Mortgages” of Chicago, to assume 
the complete business management of our farm mort- 
gage and real estate securities department which it is 
our purpose to develop in as thorough a manner as the 
general investment field is now covered. 

In selecting Mr. Ertel for this importance department 
and having in mind to make The Financial World rec- 
ognized fully as an authority on farm mortgages and 
real estate values in general as it is now on stoeks and 
bonds and genera! finance, we have not been unmindful 
of his long experience in his specialized field, and his 
knowledge of firms dealing in these securities. We have 
felt, in fact, that no one was more eminently qualified 
than Mr. Ertel to superintend this work along the strict 
policy of high business ethics that has all along guided 
the policies of this publication. 

Mr. Ertel will maintain his office in the Monadnock 
Building, Chicago, where all correspondence relating to 
the advertising of farm mortgages and real estate secur- 
ities should be addressed. All correspondence relating to 
advertising in general from the territory west of Pitts- 
burg should also be so addressed in order to receive 
prompt attention. 

Long recognizing the exceptional merits possessed by 
good farm mortgages and real estate investments, The 
Financial World intends to devote considerably more space 
in future issues in making our large, international circle of 
readers more fully acquainted with them. Towards 
this end we are negotiating with special writers who are 
regarded as authorities to contribute regularly to the 
columns of The Financial World articles of an educational 
nature and thoroughly descriptive and interesting. 

Restrictions to protect investors against fraudulent 
investments, which safeguards The Financial World has 
for years enforced, will apply to farm mortgage and real 
estate security advertising. One general rule which will 
be adopted from the very beginning is that no adver- 
tising will be acceptable unless dealers in these securi- 
ties furnish at least three banking references. This pre- 
caution is taken to keep irresponsible dealers out of our 
columns. 


$100,000,000 STANDARD OIL DIVIDENDS. 

In figuring the total amount of dividends that will be 
paid this year by the various former subsidiaries, 30 odd 
in number, of the Standard Oil Company, it is calculated 
that shareholders will receive in round figures the sum 
of $100,000,000. The sum might be a million or two above 
or a million or two under the $100,000,000 mark, but it will 
not be far from it either way. 

The old capital stock of the Standard Oil Co., before the 
trust was broken up, was $100,000,000, so that this year’s 
dividends will represent about 100 per cent. return on the 
old capital. For the third quarter of the year the total 
disbursements will be about $15,000,000, making for the 
eight months this year thus far paid about $86,500,000. 
The fourth quarter will increase this to the $100,000,000 
mark. In 1912 cash dividends paid totalled only $52,000,- 
000, but since then there have been various increases and 
additional stock distributed, while in March last the 
Standard Oil of New Jersey paid a 40 per cent. dividend 
amounting to nearly $40,000,000. There:is a probability 
also that next Spring the New Jersey company will pay 
another dividend that will be classed as extra and large. 

The Standard Oil subsidiaries are doing the cream of 
the oil business and their dividends are creamy also. No 
skimmed milk there. 


MEANING OF SO. PACIFIC’S STOCK SALE. 

The official statement is made by the bankers concerned 
that at least 92 per cent. of the $88,357,000 Southern 
Pacific certificates of stock which the Union Pacific was 
forced by the Supreme Court to dispose of has been sub- 
scribed for by the shareholders of the Union Pacific 
railroad or by those who bought the rights. This means 
that the shareholders or others have taken over $81,- 
000,000 of these certificates, which carry two quarterly 
dividends and that portion of the quarterly dividend due 
in October. They paid $92 a share. 

The fact that so large an amount of stock was sub- 
scribed for in so short a period allotted attests, in a 
striking way, the marked improvement in money condi- 
tions which has taken place in the last six weeks or two 
months. It looked not more than a month ago as though 
the shareholders were absolutely callous to the offering 
and that the syndicate which had been formed to under- 
write the issue would have to take the bulk of the offering. 
The rights sank to almost nothing in price. The syndi- 
cate managers must have had some belief that a failure 
was impending, as they formed one of the most powerful 
syndicates of bankers and investment houSes the world 
has ever seen. There were over 600 participants, and 
they would have taken over the stock for investment 
had they been compelled to take the issue in full; but 
now that they will get no more than about $7,000,000 
of the stock the amount allotted to each member of the 
syndicate will be comparatively small. 

There is a world of encouragement in the final out- 
come of this offering. It demonstrates that there is 
plenty of money around and that the public has faith 
in the future of the Southern Pacific, despite some rather 
severe buffetings it has got in court and in Mexico. 
The company is earning close to 9 per cent. applicable 
to the common stock, and unless a marked falling off 
in general business is approaching the company will con- 
tinue to pay the 6 per cent. dividend. The weakness 
shown by the stock when the result of the sale was an- 
nounced was due perhaps to disappointment by specu- 
lators who had expected a full subscription and a big 
advance in the price of the certificates when the announce- 
ment was made. They sold out when their expectations 
were unrealized. 

We are not likely to hear a great deal about the 
“melon” Union Pacific speculators are so fond of pre- 
dicting the Union Pacific will distribute as the result of 
this sale. The Union Pacific got its stock around 50 
and makes a big profit, but there are some offsetting 
considerations in the way of the creation of heavy debts 
and bond issues which will shave to be cared for with 
the proceeds, also losses on other investments in railroad 
stocks. 


INTER-MET. DIVIDEND MAY BE BLOCKED. 


The Directors of the Inter-Metropolitan Company, the 
liberally watered Belmont concern through which the 
Manhattan traction situation is controlled, have had all 
the plans set, so high authority declares, for the declar- 
ation of a 1% per cent .quarterly dividend on the pre- 
ferred stock at next week’s meeting. It is on this pros- 
pect that the shares have been rising steadily for sev- 
eral weeks, but there is now a fly in their ointment that 
may spoil everything. 

The good news has been circulated very freely, but no 
mention has been made of a fear which possesses some 
of the most influential directors that a certain banker who 
is known for his habit of suing corporations when there 
appears to be any chance of a liberal settlement being 
privately arranged, would attempt to enjoin the payment 
of the dividend on the ground that it was not being 
earned. If such a cuntention were sustained by the courts 
the directors might be held to be personally responsible 
for payment of illegal disbursements and have to dig 
down in their own pockets for the money. The New 
York courts have been deciding cases after this fashion 
in late years, and it is not encouraging to big speculators 
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who always have their eyes on the market when con- 
templating dividend action. 

It is this circumstance which is forcing a revision of 
the dividend talk. While it is claimed that Inter-Met. is 
earning 10 per cent. for the preferred stock the company 
has a $1,817,000 two year 6 per cent loan maturing in De- 
cember next, and in the month following $2,039,520 6 per 
cent. collateral trust notes will become due and payable 
while in July, 1915, no less than $4,000,000 5 year 6 per 
cent. notes mature. A dividend at the rate of 5 per cent. 
per annum would call for the payment of more than $550,- 
000 this fall and a total of $2,287,000 per annum on the 
$45,740,000 stock outstanding. The question is, may 
debts and loans be extended and dividends be paid at the 
same time and the directors get away with it? Latest evi- 
dence at hand shows Inter. Met. is earning less than 7 per 
cent. applicable to the preferred. 

The most herculean efforts have been made this sum- 
mer to get up a speculation in Inter-Met. preferred 
stocks and to help it along not only the dividend talk 
referred to has been put out but it has even been de- 
clared with all seriousness that an extra dividend of 1 
per cent. would be declared simultaneously with the an- 
aouncement of the 1% per cent. dividend. But the Nem- 
esis in the situation is the wicked banker aforesaid who 
has been more or less roughly handled 1n the past by his 
encounters with big Wall street interests and he is sup- 
»nosedly out for revenge as weil as other things more sub- 
stantial and materialistic. 


ARE CHEAPER AUTOS COMING? 


Abandonment by the American Locomotive Co. of Its 

Auto Business Significant of an Impending Change. 

No corporation gives up a branch of its business, espe- 
cially in which it has invested millions of dollars, unless 
it has come to the final determination that to continue in 
it further means piling up more losses. This is exactly 
what the American Locomotive Co. has done in offi- 
cially announcing that it would abandon the manufacture 
of automobiles which it had been putting on the market 
for some years under the trade name of the Alco car. 
Simultaneously with the announcement the company ad- 
vertised the cars still on hand for sale at a bargain price 
—an old fashioned clearance sale. 

The automobile business has proven a very expensive 
proposition to the American Locomotive Company. Go- 
ing out of it now means to the company the sacrifice of 
plants in which it is commonly estimated it had $6,- 
000,000 invested. The car the company made was one 
of the highest priced in the market, costing the pur- 
chaser $6,000 on the average. The natural assumption 
is that there ought to be a handsome profit in such a 
high price, and no doubt there is if a sufficient number 
of cars can be marketed. But it is here where the rub 
comes in. A couple of years of poor business have been 
especially burdensome on makers of high priced cars, 
for they are finding it increasingly difficult to find people 
willing to indulge themselves in the luxury of $5,000 and 
$6,000 cars when they find their incomes very much cur- 
tailed, and so many good cars are to be had at lower 
prices. 

\nother query is also raised by the action of the Ameri- 
can Locomotive Co., and that is whether or not it does not 
point to a departure in the automobile business to which 
The Financial World has referred a number of times, 
and that is that the demand among Americans is running 
strongly towards cheaper priced cars, a condition through 
which the bicycle business passed. In its day the bicycle 
was also a great favorite and for some years the makers 
found no difficulty in selling machines at prices ranging 
from $150 to $200. Today the same machines are obtain- 
able around $30, but in the period of readjustment a 
larger number of bicycle manufacturers went to the wall. 

That the automobile is popular is beyond dispute, for 
it is too plainly indicated by the increased sale of the 
reasonable priced cars like the Ford, Willys-Overland and 
Chalmers, but it is because the buyers feel when pur- 


chasing these machines they are not beggaring their 
purses but are deriving real service from them. 

The American Locomotive Co. decided to embark in 
the automobile business at a time when stagnation existed 
in the locomotive building business. 


WHAT ADVERTISING WILL DO. 

The dedication last week of the Mississippi River 
Power Co.’s water power dam at Keokuk, Ia., where the 
states of Illinois, Iowa and Missouri come together, has 
served to advertise the company’s shares and financial 
position and the stock, common and preferred, has en- 
joyed a little more activity than usual. The activity has 
been on the buying side, though it has not been remark- 
ably heavy. 

The plant is expected eventually to develop 300,000 
horse power and in fact an initial delivery of several thou- 
sand horse power has already taken place. The dam 
cost $27,000,000 and so great was the enthusiasm over 
the project when it was launched that venturesome Can- 
adian and English capitalists not only put a great deal 
of money into common and preferred stock but their en- 
thusiasm led others to buy the common stock for specu- 
lation. The result was a big rise and an equally big fall 
in the stock when the money crisis developed in Europe 
and the United States last Spring. The shares show 
signs now of having reached a more stable level of values. 

A transmission line 143 miles long will carry the power 
to St. Louis at high tension. A low tension transmis- 
sion line will supply sub-stations and a great deal of ter- 
ritory not before figured on will be supplied with power. 
It was this new work which necessitated the raising of 
additional capital not provided in the original estimates. 

The dam, stretching nine-tenths of a mile across the 
river, is 53 feet high, 42 feet wide at the bottom and 29 
feet wide at the top. It consist of 119 arched spans, each 
30 feet between 6-foot piers. In each span is a spillway 
32 feet high, topped by a steel gate 11 feet high. By 
opening and closing a variable number of these gates 
the water above the dam is kept at a certain height and 
sufficient water for navigation below is always passed 
through the dam. 

The water power, converted into electricity, is for use 
in the new power zone along the Mississippi extending 
from Burlington, Iowa, to St. Louis, the latter city taking 
60,000 horse power of current. 


PULLMAN PALACE CAR AND NEW HAVEN. 


The shareholders of the Pullman Palace Car Co. got 
some unpleasant advertising out of the New Haven 
wreck, which has resulted in a demand on the Pullman 
Company to show the Interstate Commerce Commis- 
sion how many wooden cars it has and what steps it is 
taking to displace them with steel cars. The market for 
Pullman was soft as shown when on the sale of only a 
few hundred shares about 5 points were clipped off. 





Experience has shown that the bonds of corpor- 
ations the statements of which appear satis- 
factory on paper, upon a proper expert exami- 
nation often do not prove desirable investments 
from a conservative viewpoint. Conservative 
investment houses make such searching and 
thorough examinations of the companies whose 
bonds they offer that their recommendation is 
the strongest assurance obtainable that every 
possible precaution has been taken to insure the 
safety of the investment. As a result of our 
manner of conducting what we consider a busi- 
ness of trust, our list of customers has steadily 


vrown until it is to-day believed to be 
the largest list of private investors served 


Bonds for Investment 


by any investment bond house in the country 


We own and offer at the present time over 
different issues of bonds which we 
recommend for investment at prices to rield 


4% to over 5.50% 


Send for circular ‘* F’’ 


Harris, Forbes & Co 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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CHESAPEAKE & OHIO 414s. 


One of the most extensive declines of any of the active 
railroad issues is that shown by Chesapeake & Ohio con- 
vertible 4%s. These bonds are now selling about thir- 
teen points below the high price of the year and show 
only a fractional advance from the low price of 79 reached 
a few weeks ago. 

The convertible 4%s are now selling to yield about 6% 
per cent. The extensive decline in this issue is due to 
the heavy losses in earnings suffered by Chesapeake & 
Ohio as a result of the Ohio floods. While the decrease 
in earnings has necessitated a reduction in the dividend, 
the company earned a substantial surplus over its fixed 
charges under the unfavorable conditions prevailing dur- 
ing the last fiscal year. The earnings would have to 
show a much heavier shrinkage before the fixed charges 
would be in danger. While the convertible privilege is 
of little value with the stock selling at the present level, 
the interest return is so liberal that the bonds appear 
attractive as a straight investment. While, of course, not 
entitled to the highest rating, the bonds are well protect- 
ed and a good business man’s investment. 





AMERICAN HIDE & LEATHER 6s. 


One of the notable features of the bond market during 
the last year has been the fact that most of the public 
service corporation issues, as well as some of the indus- 
trial issues, have held steadier than most of the high 
grade railroad issues. During the last year American 
Hide & Leather first’ mortgage 6s have fluctuated less 
than 4 points, whereas most of the high grade railroad 
issues have shown an extreme fluctuation of from 6 to 7 
points. 

Selling at 100 the American Hide & Leather 6s yield 
exactly 6 per cent. The company was organized in 1899 
as a consolidation of 21 concerns. The first mortgage 6s 
are secured by a first lien on the entire property now 
owned or hereafter acquired. While the earnings of the 
company have fluctuated widely in the past the position 
of the bonds has been greatly strengthened during the 
last few years. The company is now earning a substan- 
tial surplus above its fixed charges, and the amount of 
bonds is being steadily reduced through operation of the 
sinking fund. Up to the present time $2,782,000 bonds 
have been retired by the sinking fund, leaving only $5,- 
743,000 bonds outstanding. The bonds appear a good in- 
dustrial investment. 


ATLANTIC COAST LINE 4s. 


The Louisville & Nashville collateral trust 4s are gen- 
erally regarded as one of the best collateral trust issues 
on the market. The investment value of a_ collateral 
trust issue is dependent on two factors—the credit and 
earning power of the company issuing the bond and the 
value of the collateral deposited as security. The Louis- 
ville & Nashville collateral trust 4s satisfactorily meets 
both of these tests. 

The Atlantic Coast Line is a conservatively capitalized 
railroad, earning a heavy surplus over its fixed charges. 
Its last annual report showed net earnings of over $12,- 
700,000, with which to meet interest charges’ of about 
$5,700,000. There are $35,000,000 collateral trust 4s out- 
standing, secured on 306,000 shares of the capital stock of 
the Louisville & Nashville R. R. This gives a value to 
the deposited stock of less than 115, whereas it is selling 
in the open market around 135. The 7 per cent. dividends 
paid by Louisville & Nashville are more than sufficient to 
pay the interest on the collateral trust bonds. The bonds 
are selling to yield over 4.50 per cent. - 








Are You Ready To Invest? 


If so it would be well to bear in mind that, as is generally true after 
a period of declining prices for investments, there is now an improving 
demand for high grade issues of underlying and first mortgage rail- 
road bonds, equipment bonds and public utility bonds. High grade 
securities of these types are in our judgment to be purchased with 
entire confidence, and we have some very attractive offerings which 
we shall be pleased to submit for your consideration. 


Send for Circular 1078, ‘Diversified Investments.” 


Spencer Trask & Co. 
Investment Bankers 
43 Exchange Place, New York 


Albany Boston Chicago 














The Ability 
To Invest Intelligently 


is not possessed by many individuals simply because 
of the lack of proper information on which to base a 
decision. For the purpose of clearly emphasizing 








the very attractive features of a certain mortgage 





bond we have prepared a special letter in which all 
technical financial expressions have been eliminated. 


Send for Letier L-39 


A. B. Leach & Co. 


Investment Securities 


149 Broadway, New York 


Chicago Philadelphia Boston London 











Bargains in Bonds 


Prices of standard bonds of all classes 
are well below the average in any year 
since the great depression of 1893. 

It is a time for bargains in bonds 
and for careful, discriminating buying. 
We offer the services of a house which 
has no securities of its own for sale, but 
will serve its clients with critical judg- 
ment and careful analysis of all stocks 
and bonds recommended for purchase. 


C. M. KEYs 
35 Nassau Street New York | 
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ESTABLISHED 1894 


Ford, Bacon & VMavis 


Engineers 
ACT AS 
CONSULTING ENGINEERS 
CONSTRUCTING ENGINEERS 
OPERATING MANAGERS 
APPRAISERS 


PROPERTIES FINANCED 


115 BROADWAY, NEW YORK 
NEW ORLEANS SAN FRANCISCO 









































Commission Brokers 
For 


Individuals and Institutions 


“We have Nothing to Sell but are interested 
only in what will best meet the special require- 
ments of each individual customer.” 


Send for our pamphlet, 
“Shifting of Investments”’ 


SCHMIDT &( JALLAT IN, 


Members of the New York Stock Exchauge 
111 Broadway New York 
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UNITED LIGHT & RAILWAYS MELON COMING? 
The increasing strength that has been displayed by 
United Light & Railways common stock in the last thirty 
days has led to the circulation of some rumors about 
dividend prospects which seem altogether hazy. In the 
period mentioned the shares have risen ten points or 
more and the last lift the stock got was on rumors 
of a probable stock dividend in January next, beginning 
The present dividend is 4 
and the cash and stock 
dividend would make a handsome return on the 
stock at present prices a few points under 80. Another 
rumor was that important public utility interests which 
have control of public utility properties all over the 
country had offered to buy the common stock at a price 
considerably above the present market level. 

The United Light & Railways is a very fine property 
whose sponsors have more than made good early fore- 
casts, and the common stock is now earning something 
like 7% per cent., applicable to the common shares out- 
standing; but it is hardly likely that the company will 
so soon after its introduction add a 4 per cent. stock 
dividend to that already paid when the margin of earn- 
ings for the common is not larger than stated. We have 
heard no complaint from shareholders of any class in 
company that the dividends were less than they 
ought to be. The property and earnings are growing, 
and in time shareholders may confidently look for an 
increase to 6 per cent., if all goes well. 


at one per cent. quarterly. 


per cent. per annum in cash, 


very 


this 





WEST PENN TRACTION MAKES GAINS. 

The West Penn Traction & Water Power Co. reports 
ior the year ending July 31 gross earnings af $4,392,774, 
an increase of $1,654,090 over the year ending July 31, 
1912. Net earnings were $1,896,321, an increase of $585,- 
092. The surplus remaining for dividends on West Penn 
Traction & Water Power stocks after the payment of in- 
terest and guafanteed dividends, was $576,474, compared 
with $556,921 and the surplus increase for the 12 months 
was $138,716. 

A summary of the light and power business of the 
West Penn Traction system, for the year to August 1, 
shows that 3,525 consumers were added. In the first six 
months of 1913 the receipts for all the electric companies 
were $741,934, an increase of $120,773, or almost 20 per 
cent. The West Penn street railway lines showed a gross 
gain of $170,851, or slightly over 10 per cent. for the first 
six months of 1913, while net receipts from operations 
increased $98,485, or 15 per cent. 

CITIES SERVICE CO.’S JULY EARNINGS. 

The July statement of the Cities Service Co. shows 
gross earnings of $127,086, from which was allowed $20,- 
582 for expenses of administration, $63,538-in preferred 
dividends and $33,559 for the common stock. It will be 
remembered that these dividends are paid monthly. The 
surplus for the month was $9,407. The company earned 
gross for the 12 months ended July 31, $1,487,344 against 
$1,116,291 the 12 months previous. The net surplus after 
all charges and dividends for the 12 months was $369,- 
$276,860. 


198, against 


AMERICAN PUBLIC UTILITIES EARNINGS. 

Subsidiary properties of the American Public Utilities 
Company report for the fiscal year ended June 30, $1,- 
981,320 and $909,699 net. This was a gross in- 
crease of $243,128 and a net betterment of $136,150. The 
1913 surplus after charges was $432,372. After allowing 
for the preferred stock dividends, the surplus of $228,732, 
was equal to 7.83 per cent. on the $2,920,000 common 


stock in the hands of the public. 
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Sound and Profitable Bonds 


The ability to take more money out of an invest- 
ment than you put into it depends principally 
upon the time of purchase. 

Present prices of even the best secured Munici- 
pal, Railroad and Public Utility Bonds are ex- 
ceedingly low—so low that they give the pur- 
chaser a larger yield on his money: and better 
prospects of appreciation in price than for many 
years past. 

You may without obligation enlist our services 
in the selection of the unusual investment values 
now available. 


Send for latest General Circular M-18 


N. W. Halsey & Co 


49 Wall Street, New York 
Philadelphia Chicago San Francisco 





Halsey & Co., Inc., Boston 




















Real First Mortgage 
Bonds 


on established properties, protected by 
ample security and earnings, to net from 


5/296 to 6% 


Information on request 


Hornblower & Weeks 


42 Broadway, New York 


Chicago Detroit 


Boston 
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PUBLIC SERVICE CORPORATION BONDS 


TO YIELD 7% Circular upon request 


W. E. HUTTON & COMPANY, Bankers and Brokers 
Established 1886 


60 Broadway, New York First Nat‘l Bank Bidg., Cincinnati, O. 
Members— New York Stock Exchange, Cincinnati Stock Exchange 


| Public Utility Bonds 


Security of Principal Maximum Yield Marketability 
Send for circular 150 F 


PW: Brovnus &.Cv 


115 Broadway, New York 
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We Offer to Bankers Entire Issues 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
PARIS 
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(Tabloid Bond Analyses ) 





No. 1 | One a Week | 





To the Holders of the Second seen 


Bonds and Stock of the 
Kansas Natural Gas Company 


If you are interested, we shall be pleased to fur- 
nish upon request a summary of the affairs of 
this company since the receivers were appointed, 


on,October 10th, 1912. 


HP Taylor &Co 


ew York sburgh 














Armour’s Ist Mortgage 4”s 





A direct first mortgage lien on al] the plants, real 
estate, refrigerator cars, and rolling stock of Ar- 
mour & Co. and its affiliated companies, one of the 
largest packing house concerns in America, whose 
consolidated assets in the last annual balance sheet 
are given at $156,231,980, or more than five times 
the debt represented by the outstanding bonds. The 
company earned last year over six times its bond 
interest. 

There is an authorized issue of $50,000,000 of these 
bonds, but only $30,000,000 were sold to investors. 
Armour & Co. is a close corporation and operates 
packing and fertilizing plants in thirteen different 
cities, does a flourishing business and is possessed 
of an extremely conservative management. 

The bonds run for thirty years, unless redeemed 
before maturity at 102%, a privilege the company 
may exercise after June 1, 1914. The bonds are 
issued in coupon form in amounts of $1,000 and 
$5,000. They are further secured by other first 
mortgage bonds to the amount of $8,834,678. 


Strong restrictions govern the issuance of the $20,- 
000,000, the remainder of the authorized issue, 
which accrue to the benefit of the bonds now out. 
The bonds are listed on the New York Stock Ex- 
change and are quoted this week around 91%, at 
which price, if not redeemed, and held by investors 
until maturity, they yield over 5.06%. 











Hi File Them In Your Scrap Book } 





ADVANCE BRINGS OUT BONDS. 


But Market Maintains Advance Well and Long Outlook 
Is Good. 


The steady advance in the bond market in the last 
month became so rapid in some directions this week that 
it invited profit-taking and toward the close of the week 
there was a disposition to believe that for the time being 
the rise had gone far enough. Firmer time money rates 
and the crop reports, together with the fact that it is 
now realized that the surplus of the New York banks is 
now close to the vanishing point, have been the consid- 
erations which induced a more cautious attitude 
toward the market. That the market is on a healthy ba- 
sis, however, is generally believed and most optimistic 
expressions of an active season in bonds next month and 
Numerous invest- 


have 


in November are heard on all sides. 
ment inquiries and actual buying by large investors mark 
the present situation. 

The sharpness of the advance this week is well illus- 
trated by the rise of a point or more in St. Paul general 
44s to above 102, against 99 and a fraction at the time 
they were issued; a new high record for the New York 
414s at 102, against a low point of 9954; a rise of a point 
in St. Louis Southwestern consolidated 4s; a point or 
more advance in Lake Shore 4s. Bonds of the roads af- 
fected by the drought have shown inconsistent firmness 
and have paid no attention to the reports of losses. 

The short term note market shows a very hesitant 
tone. Banks and investment institutions have withdrawn 
almost wholly from the market having been pretty free 
buyers up to within ten days ago. The firmer money 
rates and the disposition to take on long term issues have 
been the two factors making for the lessened demand. 








We 


Finance 


Electric Light, Power and Street Railway Enterprises 


with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $12,000,000) 
71 Broadway, New York 








CHICAGO 


Public Utility Bonds 


To Yield 5.25% to 6.25% 


White, Weld & Company 


14 WALL STREET, NEW YORK 


BOSTON 





Kansas City, Ft. Scott 
& Memphis Ref. 4s 1936 
CHAS. H. JONES & CO. 


20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: ‘‘Orientmen:"’ 
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American Gas € Electric 
Federal Light € Traction 
United Gas € Electric 


WILLIAMS, McCONNELL & COLEMAN 
60 WALL ST., Phone 495 John, New York 


Honest advice about 
investments 


Write me today 





Thomas C. Perkins 


Reliable, Investment Securities 
Hartford, Conn. 











American Light € Traction 
Republic Railway & Light 
United Light € Railways 


STOCKS 


United Light & Railways Co. 


First Preferred Stock 


Can be purchased in the present market to 
net the investor about 7% %. 
The Company successfully operates light, 
power and street railway properties, serving 
altogether 50 prosperous localities which have 
a combined population of over 500,000. 
Its surplus earnings are about 3 times the 
dividends on this stock and are steadily 
increasing. 

Map and earnings statement on request. 


LAMARCHE & COADY 
25 Broad Street 











NEW YORK 
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Pom & Sem nen 8s — 


Railway Bonds and Notes Yielding from 4.35 to 6.00 Per 





Cent. Yield, 

Per cent 

Union Pacific tet Mem Op, FOUR. od 26. sbscesctssieses 4.35 
Louisville & Nashville unified 4s, 1940............ 4.40 
Chic., Mil. & St. Paul gen 4%s, 1989 ..........000- 4.45 
1M. Coent.. West, time let 46, TOG) ..c0csscdvccissnds 4.60 
Southern Pacific Branch Ry, Ist 6s, 1937............ 4.60 
Fitchburg Railroad deben 4%, 1933 ..........02 eee 4.75 
Canada Southern consol. 5s, 1962 .........ceccceces 4.77 
Pennsylvania eq. trust, 4¥%s, 1915-18.... .......+4. 4.90 
Houston Belt & Terminal Ist 5s, 1937 .............. 5.10 
Baltimore & Ohio conv. 4%s 1933 ...........0-e0. 5.10 
aes ae Oe Se pS Peer ee 5.15 
Nortolk Southern Bot De, Fee acca vecsccseasvaacces 5.30 
Little Rock & Hot Springs Western Ist 4s, 1939.... 5.35 
Atl, Birmingham (Seab. Air Line) 4s, 1935........ 5.35 
Midland Melee Ti, Ws. BOR OE ctctadsdsactaowdasesend 5.50 
St. Louis Southwestern Ist term 5s, 1952.......... 5.60 
fat. & Gt. North. oe. te. Ba, Were cn cadeccacseeuus 6.00 


Public Utility and Industrial Bonds Yielding from 4.58 
to 6.00 Per Cent. 


Yield, 

Per cent 

Golf Terustehl Co. bab Ge. SO éacdec dices ss oc ccccde 4.58 
Yougstown Sharon Ry. & Lt. Ist 5s, 1931............ 4.90 
Detroit City Gas prior lien 5s, Dessbreseonenaens 5.00 
Montreal Tramways Ist 5s, "eect anion 5.07 
American Tel. & Tel. Coll. tr 4s, 1929 ............. 5.10 
Beloit Water Gas & Elec. Ist 5s, 1937 .............6. 5.15 
Bklyn Borough Gas gen (closed) 5s, 1945.......... 5.20 
Great Faille Power tet Se, BOD. oc cs ccccnccodsceci 5.24 
Omaha & Council Bluffs cons 5s, 1927 .............. 5.30 
Portiand Gas & Coles lat Sa, 10GB iwc cic cunsccccoicecs 5.35 
Milwaukee Elec. Ry. & Lt. gen 5s, 1951 ............ 5.40 
Paciit Power & Light Ist Se, 1990 .......6..cccce 5.54 
So. Carolina Lt. Pwr. & Rys. Ist 5s, 1932 .......... 5.55 
Keokee Consol. Coke lat 5a, B950 ...cc.cccccccccese 5.60 
East St. L. & Suburban coll. 5s. 1932 .............. 5.60 
American Refrigerator Transit eq. 5s, 1923 ........ 5.65 
Continental Gas & Elec. Corp. Ist 5s, 1927.......... 5.75 
Biscmeene Usted 1st St. ee onc oa 02 06x0hs teadenwes 5.80 
Coan. Valley Lamber Ist Ge, 1928 o.cscecsncss cease 6.00 
Sherwin-Williams Ltd. Ist 6s, 1941 ................ 6.00 
Municipal Bonds Yielding from 4.15 to 6.00 Per Cent. 
Yield, 

Per cent. 

ee ee ee. ee eee. 
Collingdale, Pa., highway 4%, 1929-42. » + 5a 
a ae | ee ee 4.30 
Woodlawn, Pa., school 4%s, 1941] ......... cc cece 4.30 
Heudeon, N. J., brid@e 4540, 1902. icccciccccccdecces 4.40 
SB. Oe A OR eee 4.45 
Duluth, Minn., 4s, 1928 ......... Se: wacesuaeaeneenaeee 4.50 
pee Cee, Fe | I edad aeons cod cuudiean 4.60 
pam leke Cite, Uteb,. e686 Ge, BORE nce ccsccccicesan 4.60 
Goultord, N. C., bistway 5a, TGS; .... cc cccccccocccs 4.60 
Memphis, Tenn., park 4%4s, 1947 ..............058, 4.60 
Busmmeton, N. C., water Be, Bee ccicccccwdccceccs 4.65 
Hamilton, O., improvement 5s, 1947................. 4.70 
Laurence, N. Y., paving 5s, 1918-29 .......... aaa 
a ae Oe Ree een 4.70 
matrices, NN. J., WONT Sh Oe ok < ccvdsclcccadces 4.75 
Asheville, N. C., funding a: a pera 4.75 
San Peancisco, Cal., Sa, TOGPsS0 cc kciccccccccccccecke 4.80 
Tacoma, Wash., water fund 5s, 1931-36 ............ 4.87 
OM, ih. NE i al eh 4.87 
Muskogee, Okla., Park 5s, 1938..................... 5.00 
Oakland, Cal., improvement 5%s, 1914-43 .......... 5.00 
seemine SOE. Beatae, Comt.,. SM, ROME oo nwc bis ic cucaccu oc cre tue 
State of Tennessee ref 5s, 1914 .................... 5.00 
Jackson, Miss., water wks 5%4s, 1933 .............. 5.00 
Pendleton, Ore., water wks. 5s, 1943 .............; 5.10 
White River, Ark., levee dist. 6s, 1929-33.......... 6.00 


THE LONG VIEW AS TO ERIE. 

While the Erie continues to report increases in gross, 
revenues, which in July were $5,538,223, or $156,666 bet- 
ter than in the previous year, the operating expenses, 
including taxes, amounting in all to $4,093,780, were 
$290,489 greater. There was a decrease of $123,824 in 
the operating income of $1,440,442. But the Erie’s princi- 





H. M. Byllesby & Co. 
Engineers 


CHICAGO NEW YORK 
Insurance Exchange Bldg. Trinity Building 


Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties 


Examinations and Reports 
Utility Securities Bought and Sold 











Howe, Corrigan & Co. 


Public Utility Securities 
Grand Rapids, Mich. 


We negotiate entire issues and purchase Public Service 
properties of well established earnings 


pal subsidiary, the New York, Susquehanna & Western 
on the other hand, showed an increase in operating in- 
come for the month of July of $11,026. The decrease in 
net income of the main system however is so slight that 
it has had very little effect upon the Erie stocks. Those 
who are buying Erie are buying it on the same theory 
that years ago prompted the purchase of Northern Pa- 
cific, Great Northern, Chesapeake & Ohio, Southern Pa- 
cific, and other railroad stocks now paying good divi- 
dends, when they were cheap, and held them until the 
properties grew up to big income producers for the 
shareholders. 


$100 BONDS 


ite for List 








BEYER COMPAN) 


65 Wall St. 


The details connected with the invest- 
ment of money in ordinary securities 
are eliminated for the investor who pro- 
cures our Secured Certificates. 


He need only forward to us such funds 
as he wishes to invest. 


We remit the 
principal and interest promptly to the 
holder when due. 


First Mortgages secure these Cer- 
tificates. 6% interest per annum net. 


Ask for Booklet ‘‘F’’ 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
Capital and{Surplus, $400,000.00 
United States Depository for] Postal Savings 
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NO ASSESSMENT IS LIKELY. 


The View Is Expressed by an Officer of the American 
Water Works and Guarantee Co. 

A Protective Committee quite naturally raises in the 
minds of the security holders whose interests have ne- 
cessitated its organization, thoughts of a possible assess- 
ment and what amount it is likely to assume. From our 
correspondence with some of the stockholders the 
American Water Works & Guarantee Co. this is a ques- 
tion they are considering and are inquiring about. 

Happily there has fallen into our possession a letter to 
one of the company’s stockholders from one of the offi- 
cers throwing some light on the assessment question and 
the scope of the committees’ work. The letter lays spe- 
cial emphasis on the complete spirit of harmony existing 
between the protective committee and all the other large 
interests involved in the American Water Works & Guar- 
antee Co. The writer feels confident that no assessment 
on deposits of stock is in prospect, and that more than 
likely when the company is finally relieved from the juris- 
diction of the courts, it will arrange to cover the commit- 
tee’s expenses. Even if the committee may have to con- 
tinue its existence for a while our authority asserts the 
expense cannot exceed at the utmost over $50,000, an 
amount representing about 50 cents a share on the de- 
posited stock. 

There is no intention of making any distinction be- 
tween preferred and common stockholders. As the com- 
mittee is thoroughly representative of all interests, this 
official earnestly recommends to all the stockholders to 


in 


co-operate with it. 

While no plans so far have been agreed upon, it is 
expected that they will include to some extent a reor- 
ganization of the Board of Directors, the raising of sev- 
eral million of dollars of new capital for the purpose of 
refunding maturing obligations and to place each of the 
subsidiaries on a firm basis so that they may stand on 
their own feet without regard to the company’s blanket 
guarantee. 

To accomplish all this the co-operation of bank cred- 
itors, stockholders’ committee and the holders of bonds 
is essential. So far the reorganization plans are reported 
as progressing favorably and with a despatch as speedy 
as conditions permit. 


LAKE COPPER’S IRISH DIVIDEND. 


What, oh, what, has become of the supposed wealth of 
copper which was supposed to have been contained in 
that particular section of the bosom of the earth that the 
Lake Copper Co. had staked out for itself. We recall how 
a few years back one report trod fast upon the heels of 
another, each and all reporting rich copper ore cores the 
diamond drills were bringing up. 

On the heels of such unusual showings the shares of Lake 
Copper bounded up like a rubber ball until they reached 
the high figure of $71. The Financial World for one could 
see no intelligent reason for the extraordinary movement 
in the stock and considered it a piece of reckless manip- 
ulation for the folly, of which those who participated in 
it would have to pay a costly price some time in the future. 

The correctness of this view has long since been fully 
vindicated. However, to add to the existing disappoint- 
ment which the shareholders have suffered, there now 
comes an assessment of $2 a share and in some Boston 
circles appreciation is even expressed that the company 
has only for the first time had to call upon the stock- 
holders for more money to carry forward development 
work. 

Such efforts to appear cheerful have a hollow ground. 
The company put out additional stock at intervals when 
it could be sold at prices which even mines producing 
ores and paying dividends could not secures for their 
shares. 

The fact that Lake Copper could not even make a pro- 
ducing mine with such unusual conditions favoring it at 
least cannot be said to hold out encouragement now. 

As Lake Copper can still raise $2,000,000 by levying 
further assessments there is hope for more levies, later on, 
instead of dividends. 











Conservative Investments 


Including First Mortgage Bonds se- 


cured by Steam and Electric Rail-, 
roads, Water Power, Timber, Farm 
Lands, Coal, Iron Ore, Steel Steam- 


ships, Chicago Real Estate and plants 
of well-known Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 





Wisconsin [rust Company 


MILWAUKEE, WIS. 
OUR Bond Department makes a specialty 
of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 








437 Chestnut Street 


Public Utility Securities 
Yielding About 6% 
Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 


25 BROAD ST. 
New York 


35 Congress St. 


Philadelphia Boston 
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A Magazine of Unusual 
‘Value to Investors 


Magazine, published by this House, 
has been greatly increased in size and is now issued 
monthly instead of semi-monthly as heretofore. In 
spite of the fact that no subscription fee is asked for 
the magazine we have steadfastly endeavored to make 
each issue of genuine interest and permanent value to 


The Investors 


ni 


TTT 


every conservative investor 
The increased size of the publication in its new = 
form provides for the addition of new departments = 





Hit 


and a multiplication of the peculiarly interesting and 
informative features which have characterized it in 
the past. Every issue will contain one or more care- 
fully prepared articles by men of prominence in the 
commercial or financial field, discussing those phases 
of the investment question upon which they are best 
qualified to speak with authority. 

We have also prepared a new Booklet which de- 
seribes in detail the merits of the First Mortgage Bonds 
we sell, in denominations of $100, $500, $1,000 and 
$5,000, netting the investor 5% to 6 per cent. The 
soundness of these securities, together with the care 
with which we safeguard our clients is best shown by 
the fact that no investor has ever lost a dollar of prin- 
cipal or interest on any security purchased of us since 
this House was founded thirty-one years ago. 

We will be pleased to add the names of actual in- 
vestors to our mailing list without any charge or ob- 
ligation whatever 
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S.W. STRAUS & Co. 


MORTGAGE » BOND BANKERS 
ONE WALL STREET 
NEW YORK 





STRAUS BUILDING 
CHICACO 
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POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to supscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. . 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered, 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public. 





SPECULATION AND GAMBLING FALLACIES. 


Where Some of Our Legislators Err in Trying to Suppress 
Trading in Futures. 

Representative Hullings of Pennsylvania is doubtless a 
sincere and well meaning Progressive member of Con- 
gress and believes he is striking at a real evil in intro- 
ducing a bill designed to stop transactions in stocks, 
bonds and commodities except where actual delivery 
takes place at the close of each transaction. He would 
have every such deal accompanied by a bill of sale, with 
government internal revenue stamps attached. 

That there is more or less gambling incident to trading 
operations in grain and stocks cannot be successfully re- 
futed, but no system of government control has as yet 
heen designated that has successfully put a stop to such 
operations without at the same time killing legitimate 
trading. Time and time again legislation has sought to 
grapple with the evils of such trading, only in the end 





A Book for Banks | 


Railway equipment obligations, because 
of their fundamental soundness, have 
become a very popular form of investment 
for banks. They combine in a high degree 
the three requisites of a good investment— 
security, marketability and liberal income. 








We have prepared a comprehensive book 
which describes the equipment issues of the 
principal railroads, and will be pleased to 
send a copy to any bank or banker on 
request. 

Ask for Booklet R-415 
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to admit failure. The one great mistake advocates of 
such repressive operations made is that they think every 
transaction outside a grain or stock exchange means an 
actual delivery of the securities or commodities bought 
and sold and that transactions on such exchanges are 
wholly different and illegitimate. But the truth is there 
is just as much speculation in futures outside of our Ex- 
changes as inside them. Mr. Hullings’ bill, were it to be- 
come a law, would strike a blow at every sale of cotton, 
silk, flour, foodstuffs of all kinds, machinery, bricks, 
stoves, fruit and in fact everything that enters into the 
needs of the human family. The commission merchant 
who sells 1,000 cases of eggs for delivery a week later, 
usually sells what he hasn’t got and he is a speculator 
as surely as he who sells stocks or bonds he doesn’t own. 
In each case the sellers sell because they believe they 
will be able to buy the particular thing sold at a price 
lower than was paid for it, and if they find they have 
made a mistake and the price goes up instead of down, 
they are losers and have to pay the penalty. 

The manufacturer who makes a certain kind of quan- 
tity of cloth or boots and shoes, turns them out long be- 
fore he sells them and he is speculating on the future 
market in doing so just as much as is the grain operator 
or stock speculator. 

There are those who see the ups and downs of such 
markets and they choose to gamble on such markets. In 
such operations they are widely separated in an economic 
sense from the speculator, but they alone take the risks 
of such operations and killing speculation in order to get 
at the gambler, would be stopping the wheels of progress. 
The same theory entertained by Representative Hullings 
must have actuated the framers of the proposition to tax 
cotton exchange operations. Both would result more in 
injury to legitimate operations than to correct the evil 
which it is designed to do away with. 

me 
= \) 
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Popular Securities 


Equipment Trust Notes 


These securities are safe, yield a good income return—especial- 
ly at the present low prices—command a ready market, and ma- 
ture at periods of from six months to fifteen years. 








_ These characteristics make Equipment Trust Notes excellent 
investments for banks, insurance companies and business houses 
as well as for conservative individual investors. 


Our present list comprises the most attractive issues we have 
ever offered. On request, we will send circular E. T. N. No. 14 
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WHAT HAS BECOME OF $1,000,000? 
Denver Post Pertinently Asks This Question of the 
Greeley Poudre Syndicate. 

The Denver (Colo.) Post has taken an aggressive posi- 
ion in defense of the many innocent holders of the first 
nortgage bonds authorized by the Greeley-Poudre Irri- 
vation District which they purchased through the bank- 
ng house of Farson, Son & Co., who represented these 
ionds to investors as an ideal investment and compar- 
ible in point of safety to a high grade obligation. 

What the Denver Post would like to know and asks 
pertinently about it is, by what right a syndicate of Den- 
er capitalists distributed among themselves $1,000,000 of 
he Greeley-Poudre bonds and then in turn sold them to 
he public through eastern banking connections. 

There was a total issue of Greeley-Poudre bonds of 
$5,100,000, certainly a large enough amount to provide 
. lake of water for the 125,000 acres to which this money 
was intended to be applied to supply water, but which is 
starving for the want of even a drop of it. As an example 
of high and frenzied finance the Greeley-Poudre episode 
shines brilliantly. 

According to the Denver Post the $1,000,000 bond bonus 
allotted for doing nothing, as is shown by the conditions 
n this irrigation district, was distributed to the following 
Yenver capitalists in the amount set opposite their names: 


We ee I os conde ba beens asa eee $65,333.33 
wh Sh: | eR ere en 233,370.66 
Ge EE Es. s 4 conv han was Shee a cane 233,370.00 
Sn NO 6. anes sends benecewwen 5,448.00 
DOT TE x 5.50 0.00 Kennss cowten 104,544.33 
i") Beare re ery ere 105,056.00 
PO ER eee rare 26,133.33 
Robinson & Rowlinger ................ 122,816.32 
OR en er 5,448.00 
wrcames Rammer i. ook Sco deco oss sie 71,866.66 
ROE CCC Ee 3,920.00 
_ SE | | pera ee” 2,613.37 
OE OM aco cee cuts sx cdeeeenaue 20,000.00 

$1,000,000 


With the Greeley-Poudre Irrigation District in a state 
{ financial prostration for lack of money to complete the 
water system, though more than $2,000,000 of the bonds 
were sold through Farson, Son & Co., at par, no more 
proper question could be put to these gentlemen by the 


‘tripped bondholders than to ask what they have done - 


with these bonds or their equivalent in cash. The shorn 
bondholders hardly will sit by quietly and do nothing. 
lf they do they certainly are docile lambs. Instead of 
irganizing a protective committee they should form a 
hunting expedition to find what disposition was made of 
their money. 





GOLDFIELD CONS.’ PRODUCTION STILL DROPS 

Clouds continue to gather about the future of the Gold- 
field Consolidated Mining Co. July’s output of ore, 29,- 
050 tons, is over 2,350 tons leaner than for the same 
month in 1912. A much larger shrinkage is indicated in 
the value of the production as the company realized but 
$168,754, whereas in 1912 it received for its July output 
$474,956. To lose over $300,000 net in one month is a 
ondition which cannot be faced with equanimity. If it 
leads to any conclusion it is to the one long held by 
[he Financial World that Goldfield Consolidated, once 
considered one of the world’s marvelous gold mining 
bonanzas, is fast exhausting its riches and is now liqui- 
dating rapidly its remaining ore reserves. The cream of 
the wealth is out of the property. As for the public it 
has not shared much in the actual distribution, for the 
nsiders received the bulk when they grouped a number of 
the good mines, as the Goldfield Consolidated and then 
overloaded it with a monumental capital stock issue. The 
public was asked to pay about $4 for $1 of actual value 
and the stock they received was from the allotment the 
nsiders demanded for turning the several parts into the 
merger. Even the payment of a dividend of 30 cents and 
10 cents extra this week failed to move the stock more 
than a fraction. 
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CHOOSING 


An investor who purchases securities should do so along estab- 
lished lines and consult with a banker before investing. The 
man who invests at hazard speculates. 
We are teks the securities of Public Utility Corporations 
about which we would be glad to give you information. 

isk us for circular 2 F. W. 


A. H. BICKMORE & COMPANY 


111 Broadway New York 


ART METAL CONSTRUCTION CO. 
COMMON SHARES To Net the Investor 8.57¢ 
This Company is the largest of its kind in the United States and its business is 
rapidly expanding. Present annual earnings ———, to approxi- 
mately 224. Net quick assets aggregate in excess of $1,390,000. 

Full information upon request. 


TURNER, TUCKER & CO., Inc. 


BOSTON, 24 Milk St. NEW YORK, 111 Broadway 
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Gray & Wilmerding 


Members New York Stock Exchange 
5 Nassau Street phone Rector 4420 


Seasoned Public Utility Securities 
To Yield From 
514% to 74% 
Your purchase and sale orders are invited. 
SEND FOR WEEKLY LETTER 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
Columbus, Ohio 
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A Word of Advice 


Fundamental Business Conditions are sound. 
Prices of good securities are on rock bottom, but they will 
not stay there. 
It would be wise to take advantage of the opportunity and 
buy NOW. 
The 6% Preferred Stock of the 


American Public Utilities Co. will yield 8% 
Send for Earning Statements and Maps 


Kelsey, Brewer & Co. 


Bankers, Engineers and Operators 
Michigan Trust Building Grand Rapids, Mich. 
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PASSING IMPRESSION OF FINANCE. 
By Louis Guenther. 

Shall we have war with Mexico, is a question the sen- 
sational press of the nation will largely determine. If 
left to our well-balanced and peace-loving President, our 
failure to recognize the present Mexican republic, estab- 
lished as it was on the wings of cold-blooded murder, 
will not plunge the country into war. From such a 
contest only empty honors could come and at. such 
cost to our people that their moral sense eventually 
would revolt against ever having entered upon the con- 
flict. But the sensational press may at length incite the 
Mexican bravos to such acts of insults and bloodshed 
that the nation’s dignity would demand their punish- 
ment. This indeed would prove unfortunate, considering 
the unworthiness of the objects that have aroused our 
wrath. 





President Huerta is a sly fox. He realizes only too 
well that the terms President Wilson has offered to 
bring about peace in his Republic offend the high spirit 
of the Mexican aristocracy, or what there is left of it, 
and enables his advisors to tell the simple Mexicans that 
the United States is hankering to swallow them up and 
would do so were it not for his firm stand. Only those 
who are thoroughly acquainted with the Janus-faced 
statesmanship of the Mexican executive can fully appre- 
ciate how Huerta is able to play upon this one chord ef- 
fectively to lull away the suspicions of his own people 
regarding the weakness of his own position. Had Mexico 
a man of iron will and supreme patriotism to arise against 
this usurper, Huerta would be found a man of straw. 





Over in London, England, a firm of brewers reported 
a profit of over $6,500,000 made out of small beer, ale 
and stout. Our white-ribbon crusaders will scarcely cite 
this as an argument in their total abstinence propaganda. 
To me, however, it recalls an incident indicating how 
differently foreign capitalists conduct their enterprises 
abroad from those operated here. In England the brew- 
ing business has been not only more or less regarded 
as an honorable calling, but in some instances has led 
to knighthood for the owners. Because it was profit- 
able some Englishmen were led some years ago to buy 
control of some American breweries, principally in Chi- 
cago and Milwaukee, but their venture proved a dismal 
failure. It was not that brewing here was any the less 
profitable but our Falstaffian brewers, with Yankee acu- 
men, took all the beer, leaving but the froth of profit to 
the Englishmen. Here was where the Teuton pulled the 
tail of the British lion without even hearing a growl un- 
til some years later. 





San Francisco has voted favorably on a large bond 
issue the proceeds of which are to be used to construct a 
number of additional street car lines which will be op- 
erated by the municipality. William Randolph Hearst 
claims this victory to have been due to the consistent 
advocacy of municipal operation by his powerful San 
Francisco newspaper. Without trying to rob this cham- 
pion of the public weal of the fruits of his well earned 
laurels, I am still inclined to the belief that the heaped 
up antagonism against Patrick Calhoun, until a few days 
ago the overload of San Francisco’s traction interests, 
played no small part in this upheaval against private 


ownership. 





Patrick Calhoun was of the old school of street car 
barons. He considered the service he was rendering the 
city by providing its population with transportation fac- 
ilities sufficient return for all of the valuable franchises 
given the company. Any and all antagonism to his 
rule Calhoun regarded as a raid upon his rightfully en- 
trenched control. For a man of his pronounced convic- 
ticns and unbending will nothing came more natural to 
his scheme of keeping himself in power than to enter into 
the game of municipal politics. This he did, much to the 
misfortune of the corporation over which he presided. 
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His was a selfish interest for which he was always fight- 
ing. His was also a position which made him particu 
larly vulnerable to the grafting machine politicians. Here 
was a man with a big money barrel always open for tap 
ping at the bung hole and the politicians tapped it often 
and generously. Every dollar that came out of the 
barrel grew two dollars worth of resentment and that 
feeling of bitterness has finally culminated in San Fran- 
cisco entering into the street car business on a large 
scale. Calhoun sowed wild political oats and his com- 
«pany is now as a result reaping the whirlwind. How 
otherwise could it be for after all who has a better right 
to the streets than the city, without whose existence street 
car lines would not be necessary? 





Calhoun’s company, the United Railroads of San Fran- 
cisco, has come to see the error of its arbitrary course. 
Calhoun has stepped down and out and a new president, 
Jesse W. Lilienthal, displaces him. The new president's 
first public statement flatly declares that the company 
will keep out of politics hereafter and confine its energies 
to recognizing the duties of a great public utility to the 
public, a contriteness which comes rather late. All cor- 
porations serving the public should keep out of politics, 
which is not their legitimate roie. 





Mellen left the New Haven virtually a physical and 
financial wreck. This once fine property, whose obliga 
tions were considered among the most gilt edged of all 
New England securities, is to-day among the weakest on 
the entire Stock Exchange roster. Contrast its present 
figure around 91 with 216, which figure was reached in 
1905, less than eight years ago, and we have before us a 
graphic picture of what the Mellen policy has cost in- 
vestors in New England in hard-earned dollars and cents 
Even the present 6 per cent. dividend is far from as- 
sured. , Elliott, the new executive, may have to reduce it 
to 4 per cent. as a precautionary measure. He at least 
has the job of a Samson to bring the New Haven back 
to its former prestige. There is some hope that he may 
do it if he can keep the New Haven from being milked 


further. 
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CHANGING LAND VALUES. 
By Carson M. Regan. 


One of the phenomena in the mind of the eastern in- 
vestor connected with the farm loan business of the west 
is the changing values of lands in the interior. It is in- 
comprehensible to the average capitalist why a piece of 
farm land should be sold for $40 an acre this year and 
for $75 the next, with no material variation in the busi- 
ness condition or the population of the community. He 
can understand why in a year of bad crops or in the 
failure of an irrigation enterprise there should be a slump 
in values but the rise is less clear. The basis of the farm 
loan being the real saleable value of the land it becomes 
of much importance what elements enter into the condi- 
tions of prices and the ups and downs of real property. 
Che situation of the western farm is somewhat different 
rom that of the eastern homestead. Take a given com- 
munity that has been opened to settlement through the 
suilding of a railroad. First there are only small houses, a 
frame store and a cheap railway station are erected. 
linally an elevato: is built and the farmers who surround 
it are for the most part in debt. They have probably 
bought their land on the installment plan, a payment to 
be made every year for a decade. Let five years go by. 
The community has a town of perhaps 500 to 1,000 popu- 
lation, with brick stores, electric lights, waterworks and 
other improvements. The frame shacks on the farms 
have given way to first class residences. They are well 
furnished, the barns are commodious. The farmers have 
paid off part of their indebtedness and are laying aside 
something for the future. The era of settlement has given 
way to the era of development. 


When the Mortgages Are Sound. 


Now the farmers are planning more improvements. 
They are lacking funds. They apply for loans that will 
take up the deferred payments and give them a clear 
title to their property. They put a good price on their 
land but it is yet moderate. Then from the older set- 
tled sections come other buyers, men with experience, 
looking for homes. They are not pioneers. They want 
improved farms. They find that higher prices are de- 
manded and suddenly the whole settlement has an added 
increment in the value of its real estate, coming from 
the fact of the work put on the land and the settled con- 
ditions that prevail. This has been the experience of hun- 
dreds of communities all over the west and south and the 
effect on the sale of land has been to halt buying for a 
time and to hold prices at a high figure. These sales are 
generally accompanied by some debt-assumption and the 
buyer is compelled to give a mortgage to finance the 
proposition. These are among the mortgages that are 
sold to investors the country over and they are among 
the most satisfactory securities possible because they 
represent the efforts of the mortgagors to secure well 
improved homes. These values will not change further 
unless there shall be a serious depression in general in- 
dustrial and business conditions the country over or un- 
less there shall be another era of varying population. The 
latter is not likely. The western states especially are not 
gaining in population; many of them are scarcely holding 
their own. The last census showed a loss in the rural 
population of Iowa and Missouri whilé Kansas last year 
as for three years preceding, not only lost rural popu- 
lation but on the total of its citizenship. So we are 
unlikely to have any boom from over population; the in- 
crease will come, if at all, from better methods of culti- 
vation and improved tillage which will give to the farmer 
a larger income per acre and will make him so thoroughly 
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6% Real Sete Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 
GHEY are based on the ownership of 


select New York realty, and for nearly 
25 years have paid interest and principal on 
the stroke of the clock, returning to invest- 
ors over $1 1,000,000. 
Issued in these two convenient forms: 
6% Coupon Bonds 
Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 
6% Accumulative Bonds 
Denominations of $1000 and upward, purchasable 


by annual instalments of $25 or more, earning 6 
compornded annually for 10, 15 or 20 years. 
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satisfied with his investment that he will be unwilling to 
sell out except when very favorable figures are offered. 

In the newer states we must expect of course some 
change in prices, always an increase for there is all the 
effect of settlement to consider but in an older country 
values do not depend on this factor. As there is little 
new land left and our so-called “new” states are becom- 
ing old the future will see none of the effect that was 
manifested twenty years ago. The farm mortgage based 
on the modern farm has for its worth a security that is 
steady in value and likely so to remain. It is the evidence 
of prosperity and of advancement rather than of finan- 
cial trouble and as such is a healthy portion of the coun- 
try’s development. The buyers of real estate loans to- 
day are getting the best possible worth of their money 
and whatever may transpire in the ups and downs of 
crops or of business, the truth is that he is as well or 
better off than the investor in any other securities and 
has back of his loan the most stable of values. To be sure 
localities will have their booms and depressions in land 
values but on the whole they will each year be less 
changeable. That is the tendency of today. So, too, we 
shall see a better feeling toward the farm loan as its 
real worth is more fully understood. It is the one secur- 
ity that stands the test of time and the possibility of land 
value changes is the least of its problems. In fact, there 
is in that connection practically no problem at all. 


THE IRRIGATED FARMS MORTGAGE COMPANY | 


731-5 FIRST NATIONAL BANK BLDG., DENVER, COLO 


by FIRST MORTGAGE LOANS 


Between $5.00 and $25.00 per acre on improved farms, 
free from all irrigation bonds, and producing crops of 
over $20.00 per acre. 


























Money market manipulations do not affect Calvert 
Mortgage Company 


| Ty 
PER CENT. CERTIFICATES 
A sound, non-fluctuating investment—always worth 
full face value and always both certain and regular in 
interest return 
Back of every dollar y: ou invest there is invariably at 
| least two dollars of carefully selected real estate security. 


These certificates are 1ed for $100, or even multiples 
ofthatsum. They run for two years, and are then pay- 
able on demand at any time 

Interest checks mailed promptly every six months 

Write today for the Six Per Cent. Booklet. It is interesting. 


Calvert Mortgage Co., Calvert Bldg., Baltimore, Md. 
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HERCULES POWDER’S INITIAL DIVIDEND. 

The confident expectations expressed some time ago by 
those who have been following the affairs of the old 
Powder Trust that as a broken up concern its parts 
would be as prosperous as the corporation which the Su- 
preme Court smashed, are likely to be realized. The 
Hercules Powder Co., has just declared an initial quar- 
terly dividend of 1% per cent. and the stock is now sell- 
ing above par on the outlook for another dividend in the 
most distant future on an 8 per cent. per annum basis. 
In all probability the twin associate, the Atlas Powder 
Co., will also shortly go on a 6 per cent. basis. This 
stock, too, is also selling above par. Both companies 
were formerly constituent elements of the trust, but are 
now supposed to be going it alone. 

The semi-annual report of the Hercules Powder Co., 
for the period ended June 30, shows available for divi- 
dends the sum of $458,000, which is equivalent to over 
14 per cent. per annum on $6,500,000 capital stock. The 
du Pont Company is said to be earning quite $4,000,000 
net per annum. As portions of a cut up and dismem- 
bered combination the several parts are duplicating the 
big success in the matter of earnings which attended the 
dissolution of the Standard Oil octopus and the tobacco 
combination. 





PREFERRED CONVERTIBLE INTO COMMON. 

The recent offering to investors of 10,000 shares of 6 
per cent. convertible preferred stock of the Atlantic Gas 
& Electric Co. carries with it the somewhat unique privi- 
lege of converting the preferred stock into common stock. 
At the same time a bonus of 20 per cent. common stock 
goes with the preferred. Of course, the conversion privi- 
lege is of no present value, and yet it is not improbable 
that, as in the case of many another corporation, the 
common stock, now paying nothing, may some day be 
worth far more than the preferred issue. There is no 
limit as to the amount of common stock dividends that 
may be paid, while the preferred will pay no more than 
6 per cent. 

The Atlantic Gas & Electric is a corporation which 
owns or has an interest in the Eastern Pennsylvania 
Power Co., the Easton, Pa., gas works, The Jersey Corpo- 
ration, the Nazareth Illuminating Gas Co., Binghamton 
Light, Heat & Power Co., Sayre Electric Co. and the 
Chemung Land Co. The gross earnings last year were 
$1,045,000 and net was $301,719. Bond interest charges 
called for $100,000, leaving a surplus of $201,719. This is 
equivalent to more than 12 per cent. for the preferred, 
which calls for $105,000. The surplus was equal to about 
2% per cent. on the common stock outstanding and it is 
estimated that the common stock will this year earn 4 per 
cent. and by 1915 will be earning more than 8 per cent. 





SEN SEN CHICLET SHARES FIRMER. 

Chewing gum manufacturers evidently think the favor- 
able tariff schedules as they apply to that product which 
is the constituent of the gum the American people chew 
up in enormous quantities yearly, are assured of adop- 
tion, at least buying of stock of the Sen Sen Chiclet 
Company, alleged by insiders who already possess large 
holdings, is said to be taking place. The dividend was 
reduced last year from a 12 to a 10 per cent. basis and 
the stock went down not very far from par. It is now 
working slowly upward. American Chicle stock is also 


firmer. 

The Sen Sen company is a combination of chewing gum 
makers, with a capital of $4,000,000 and a bonded debt of 
6 per cent. bonds amounting to $2,700,000. The passage 





STANDARD OIL 
PIPE LINES 


Some very attractive high yielding in- 
vestments from this group can now be 
bought. Send to Dept. ‘“‘F”’ for our data on 


SOUTHERN PIPE LINE CoO. 


Pouch & Co. Members New York 


Stock Exchange 
Standard Oil Issues 


14 Wall St., New York 
DEALT IN 


LOWN & ROSS 


10 WALL ST., N. Y. Phone Rector 1608 











of the tariff bill will soon take place and it will then be 
seen whether the insiders have judged the market aright 
At any rate there doesn’t seem to be any fear on their 
part that the gum-chewing habit is to be discontinued or 
materially diminished. It doesn’t seem to change like 
the fashions in slit skirts and X-ray dresses but goes on 
forever. 
BUTTE CENTRAL PETERS OUT. 

Boston copper speculators have been “stung” again 
This time it is the Butte Central Copper Co., which 
handed them a lemon of more than an uncommonly acrid 
taste. The company has confessed its inability to pay 
its obligations. Our attention was first called to this en 
terprise back in 1912 when the stock was punted around 
by manipulators until they succeeded in establishing for 
it a ma.ket on the Boston Curb as high as $8 to $9 a 
share. The principal boomer at the time was Freeman 
I. Davison, who held forth at 27 State street, Boston 
Although he was vice-president of the company he con 
cealed his official connection in the boosting literature 
which he circulated as an aid to help the market for the 
stock. In our Nov. 23, 1912 issue attention was called 
to the claim made then that the company would soon 
enter the producing class, which statement we doubted 
very much. 

Butte Central sold last week for one cent a share, as 
near to nothing as it is possible to reach and a sort of 
waste paper price. The collapse of the company must 
fill with rage those who were tempted into the stock 
when it was selling in the dollars. 
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SOME CHANGES IN RECOMMENDATIONS 


Are to be found in the current issue of 
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‘COMPASS: 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to September 
5, the time of going to press. 











ANOTHER CROP SCARE CHECKS BULLS. 

During the whole of the month of August the stock 
market interests which were committed to its rebuilding, 
absolutely ignored the crop reports from the drought- 
stricken corn belt, but this week even their power was 
not sufficient to induce the market to regard, without seri; 
ous misgivings, the further and more sensational reports 
from both the cotton and corn sections which have been 
almost baked with uniformly hot weather, usually near 
the 100 degrees mark. 

The Government report on cotton more than bore out 
the private advices of rapid crop deterioration west of the 
Mississippi and since the date of its compilation there has 
been further loss. Since early in August cotton advanced 
more than $12 per bale to the high level of this week and 
corn and wheat made another rush upward also. This 
has upset seriously the calculations of millers, feed men 
and cotton manufacturers. Then, too, the market was sub- 
jected to the strain of many bad railroad earnings state- 
ments, both east and west, and money rates, both time 
and call, strengthened ominously as though giving a fore- 
taste of what might be expected in the way of a further 
rise when the crop movement demands began seriously to 
get under way. Trade reports indicate a quieter if irreg- 
ular tone in general business. 

Not all the factors are discouraging, however. The in- 
vestment situation gained further headway this 
toward improvement and the importance of the announce- 
ment that the Southern Pacific stock subscriptions had ex- 
ceeded 90 per cent. of the $88,000,000 of stock offered, dis- 
closed the existence of an amount of accumulated capital 
that was not believed could be induced to come out. This 
was one of the chief factors, if not the principal one, mak- 
ing for renewed strength in the stock market late in the 
week. The disposal of this stock in so satisfactory a man- 
ner, marked as it was by liberal foreign participation, car- 
ries a significance which will not be lost sight of. 

There is ample need for caution on the part of the con- 
servative observer or investor. The market at many times 
this week displayed a tired out appearance, as though 
wearied by being lashed into activity and forced to go 
forward by those large interests which accumulated stocks 
at a lower level and who of course, did not make allow- 
ances for the severe check two of our most important 
crops have received. Little wonder they wish this matter 
to be minimized and snap their fingers in derision when 
money conditions are pointed to. 

A maximum of risk and a minimum of profit are not un- 
likely to be the portion of those who follow the profes- 
sional operations of the professionals who are now declar- 
ing “Come in, the water’s fine.” They were not saying 
that in June when prices were 10 and 15 points lower. 


THE SITUATION ON FRIDAY. 

Expectations of rains in the drought sections, the sale 
of 92 per cent. of the Union Pacific’s Southern Pacific 
stock holdings and lower call money rates were factors 
contributing to the betterment in the market, which opened 
strong. The copper shares were leaders in the advance 
and maintained nearly all their gain on reports of a rise 
in the metal to 16% cents per pound. The close was quiet 
but firm with some of the leaders down fractionally from 
the best prices. 


week 


operator. 




















ILLINOIS CENTRAL. 

The new fiscal year begins well for the Illinois Cen- 
tral for the earnings for July, the first month, show an 
increase in gross and net. The gross revenues for the 
month were $5,357,907, an improvement of $260,902, and 
the net was $768,480 or $153,714 better. The 
stock is on a 5 per cent. basis now. Speculation in the 
shares which was never of very large proportions, will 
largely be guided from now on by hopes for a restora- 
tion to the old dividend The earnings therefore 
will be watched closely for what prospects they hold out 


income 


rate. 
of an increase in the rate. 


NORTHERN PACIFIC. 

The selling of Northern Pacific this week was believed 
to be by those who bought the stock some weeks ago ‘at 
lower prices and do not like the way Northern Pacific is 
increasing its maintenance charges. Maintenance of way 
increased $310,000 in July. Northern Pacific, a 7 per 
cent stock, is selling lower than Pennsylvania, indicating 
the possibility of a dividend cut. The chances, however, 
point to its maintenance through the current year, at 
least. 

NEW YORK CENTRAL. 

The decrease in net earnings is also depressing the 
stock of the New York Central, though the gross 
earnings for July showed a good increase of $2,349,000, 
equivalent to 10 per cent. On the other hand, 
the net declined $911,000. The stock is now down to 
around 96, the lowest price in 5 years. The full crew 
bill which went into effect in New York State this week, 
and which will add $1,000,000 to the operating expenses 
of the road,.was a factor which the traders did not ig- 
nore, especially when it comes on top of the fear re- 
garding the crop outlook. There were also rumors of a 
probable cut in the dividend to 4 per cent. Such a rumor 
will be taken more seriously if N. Y. Central should show 
further losses in net in the August and September state- 
ments. 

PENNSYLVANIA. 

For July, the Pennsylvania reports gross earnings for 
the entire system of $35,102,489, and net earnings of $8,- 
268,346. The net for the month is $732,745 less than for 
the same month in 1912, but the falling off is not due to 
a decrease in the gross revenues which were $1,995,053 
better than in the previous year. The loss is to be found 
in the abnormal increase in the operating expenses which 
jumped to $2,727,799 for the month, and for the seven 
months earnings which are already in, the total operating 
expenses have increased $21,682,113, against only an ex- 
pansion of $16,944,763 in gross income, leaving a decrease 
in the net income for the period, of $4,737,350. The full 
and dire cost of the spring flood losses are clearly ap- 
parent. The Pennsylvania still paying for flood 
losses in July, four months after the damage was done. 

If the Pennsylvania report possesses any other signifi- 
cance it is that it is also costing our railroads more to 
live now in this age of high cost of living without their 


was 


being able to charge a little more for the service they 
render. 
READING. 
Reading was said to have broken this week because the 
Government was reported to be seeking an injunction to 


restrain the company from receiving any dividends from 
subsidiaries. The week before the threatened Government 
suit served only to advance Reading. The course of Read- 
ing is governed, not by anti-trust suits or market and trade 
conditions but by the operations of a clique versed in all 


the arts and artifices of the professionat Wall street 
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ROCK ISLAND. 

The Rock Island suffered a loss in operating income ia 
July of more than $400,000. It must be remembered also 
that the road has much of its mileage in the corn country, 
and if its traffic is to show such poor results when the 
drought had only begun to do serious damage, what will 
it show hereafter? The stock seems to have little sup- 
port. 


ST. PAUL. 

St. Paul, after showing so many months of uninterrupt- 
ed increases in net earnings, had a bad month in July 
when net fell away $163,629, in spite of an increase in 
gross of $346,000. There was moderate selling of specu- 
lative holdings. The Northwest, however, will be ex- 
ceptionally situated this year to draw big business rev- 
enues from the rest of the less favorably situated sec- 
tions because wheat, of which the Northwest will garner 
a fair crop, will go on mounting in price the more 
corn deteriorates. A prosperity, however, which is more 
or less dependent on the misfortunes of others is not rel- 
ished by business and St. Paul will in the end doubtless 
to some extent reflect the unfortunate situation of neigh- 
boring states. 
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AMERICAN SMELTING. 

The interests associated with the management of the 
American Smelting and Refining Co. published a state- 
ment of earnings showing that for the first six months 
of 1913 the common stock earned 4.12 per cent. In the 
1912 half year period Smelters earned nearly 5 per cent., 
so the loss probably about represents the poorer condi- 
tions in Mexico, thus far this year. Gross earnings de- 
creased $916,000 for the period. Business is stated to 
have improved in the United States and to some extent 
offset the Mexican shortage. 


AMERICAN TOBACCO. 

The president of the American Tobacco Company has 
undertaken the difficult task of stopping the war of prices 
among the retailers by disallowing the premiums to those 
who cut prices below the cost of production. The trade 
has, in a measure, been somewhat disorganized by this 
intense competition, but the situation is believed now to 
be in hand. The stock is 30 points above its low price of 
the year and seems quite likely to continue the 5 per 
cent. quarterly dividends, which at present prices, nets 
nearly 9 per cent. 


AMALGAMATED COPPER. 

The strong technical situation of the copper metal 
market was obviously taken advantage of to hold the 
copper shares up and even advance them in order to per- 
mit of a better liquidation of stocks elsewhere. The 
professional speculators were suspicious of the move- 
ment and some of the heaviest calibre turned to the bear 
side. An important interest informs us that in the opin- 
ion of good judges the Amalgamated Copper Co., notes 
have seen their top price for some time. The next Copper 
Producers’ report will be bullish, it is said, and the report 
was being discounted this week. 


CALIFORNIA PETROLEUM. 

The passing of the dividend on the common stock of 
the California Petroleum Co., this week closes a chapter 
in finance and manipulation which Wall street would 
soorer forget than recall. Only two dividends were paid. 
The declaratien is now made that the failure of new wells 
to produce the amount of oil expected and the increase 
in development expenses were responsible mainly for the 
discontinuance of the dividend. The publie will scarcely 
regard this as adequate and will still continue to believe 








Small Banks Use Burroughs 
Ledger Posting Machines 


The People’s Savings Bank of Midland, 
Michigan (2500 population), finds the Bur- 
roughs Ledger Posting Machine invaluable 
for Ledger Posting and for writing Customers’ 
Statements. 


All the work is done automatically on this 
machine. Besides saving time, it is available 
for any other kind of bank figure work. 

Many banks have already recognized the 
superiority of the Burroughs Ledger Posting 
Machine for all figure work. 

Our new System Bulletin on Bank State- 
ments and Ledger Posting contains valuable 
information furnished by enthusiastic bankers 
who are using this machine. 

One copy free to any bank man. Write for 
it on your letterhead. 


Burroughs Adding Machine Company 


292 Burroughs Block, Detroit, Michigan 











they were grossly deceived by fine arrays of figures and 
slick press agent work on behalf of the promoters 
Many persons who now hold this stock paid $70 a share 
for it, and it is in slack demand under $20 per share. The 
company never had adequate capital resources and was 
a highly speculative, promoters’ adventure from the start 


M. RUMELY. 

Some unlucky short was evidently caught napping this 
week as a sale of M. Rumely preferred was made at an 
advance of 7 points above the previous quotation several 
days previously. This agricultural implement concern’s 
shares and the shares of the International Harvester Co., 
have not as yet reflected any discouragement over the 
crop situation. They may yet have to do so. 


UTAH COPPER. 

The strength of the copper market and all the leading 
copper shares early this week helped Utah Copper, which 
at one time was within 5 points of its high of the year. 
The usual talk of a probable increase in the dividend 
helped along the movement. The company is said to be 
earning in excess of $5 per share while paying $3 per 
annum. Utah held about as well as any of the copper 
issues and doubtless the dividend increase talk was large- 
ly responsible as many of the late buyers will continue 
to believe it. The street doesn’t. 


U. S. STEEL. 

The buying of Steel was not followed up with that con- 
fidence which should have been shown had the Pittsburgh 
reports of better business received full confirmation. The 
steel trade is undoubtedly running into a dull period and 
Steel seemis to have been a liquidating proposition all 
through the fortnight or more when the fine reports were 
coming from Pittsburgh. The irregularity this week also 
represented fears that the crop situation was inducing a 
revision of plans for steel buying and that the revisers 
would expect more price concessions before they could be 
induced to send in more orders. 
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$13,500.00 
6” Waterworks and Sewerage Bonds 


Town of Tutwiler, Miss. 

The Town of Tutwiler, Mississippi, will 
receive sealed bids up to and including 
October 7th, 1913, at 2.30 P. M., for the 
ale of Thirteen Thousand, Five Hundred 
Dollars worth of Waterworks and Sewerage 
Bonds. Bonds to be in denominations of 
Five Hundred Dollars, to bear interest at 
the rate of six per cent. per annum, paya- 
ble annually, Bonds to mature in twenty 
years (not optional). All bids must be 
iccompanied by certified check of not less 
than Three Hundred Dollars as an evi- 
lence of good faith. 

By order of the Town Council, August 
5th, 1913. 

J. L. DONALD, Town Clerk. 


DEBENTURE SALE 


Rural Municipality of Rosedale 
No. 238 


Province of Saskatchewan, Canada 


Tenders addressed to the undersigned 
vill be received until September 15th for 
he purchase of $7000, twenty year 4% % 
iebentures of this Municipality. 

Full particulars will be given upon ap- 
plication. 





A. HOLM, Secty.-Treas. 
Hanley, Saskatchewan 


Notice of Sale of School District Bonds 
NOTICE is hereby given that on the 
15th of September, 1913, the School 
Board of District No. 12, in Crook County, 
Oregon, will sell to the highest bidder 
$23,000 negotiable coupon bonds, bearing 
nterest of 5% % per annum payable semi- 
nnually, redeemable at the pleasure of 
the District, but due and absolutely pay- 
ble twenty (20) years from date thereof; 
aid bonds shall not be sold for less than 
par value. All bids must be accompanied 
Vv a certified check in the sum of $500, 
payable to said District School Board, and 
directed to H. J. Overturf, District Clerk, 
Crook County, Oregon. The Board re- 
erves the right to reject any and all bids. 
H. J. OVERTURF, Clerk. 








FINANCIAL SKIES CLEARING. 


Spencer Trask & Co., in their Sep- 
tember review of general financial and 
market conditions, say: “By far the 
most conspicuous development in Aug- 
ust was the improvement in the money, 
situation. Relief came from various 
quarters: from Washington, from Enu- 
rope, and froma realization that owing 
to deterioration, the crops would be 
moved with less strain than had been 
expected previously. 

“The individual action that was the 
most effective in bringing about the 
improvement was that of the Secretary 
of the Treasury in arranging to place 
$50,000,000 of Government money in 
banks of the South and West to facili- 
tate harvesting operations. 

“The advance in bonds is in our opin- 
ion ealeculated to go considerably fur- 
ther, and we are still advising our 
lients to buy the better grade, in- 
stead of issues of a more or less spécu- 
lative character. It should be remem- 
bered while we are steadily growing 
ut of our troubles, conservatism 
should still be the watchword.” 





WISCONSIN BLUE SKY LAW. 
The Wisconsin Trust Co. of Milwau- 
kee has had printed for distribution 
copies of the “Blue Sky” law passed 
by the Legislature of that state andl 
which becomes operative on Oct. 1 
next. 


N. O. T. & M. INTEREST PASSED. 

As it was generally expected, the 
New Orleans, Texas & Mexico has de- 
faulted on the interest on its $700,000 
first mortgage bonds, which were 
guaranteed by the St. Louis & San 
Francisco. The interest on the equip- 
ment notes has also passed, but there 
is some hope that the interest on the 
two-year 6% secured gold notes of 





NOTICE OF SALE 


of Sixty-five Thousand 
($65,000) Dollars of ‘‘Central 
Fire and Police Station 
Bond's”’ of the City of 
Great Falls,, Montana. 


Notice is hereby given that the city 
of Great Falls, Montana, will on the 
29th day of September, 1913, at the 
hour of 10 o’clock a. m., at the office 
of the city clerk of said city, in the 
court house in Great Falls, Montana, 
sell at public auction to the highest 
bidder for cash sixty-five (65) cou- 
pon “Central Fire and Police Station 
Bonds” of the denomination of one 
thousand dollars ($1,000.00) each. 
Said bonds to bear interest at the rate 
of five per cent (5) per annum, pay- 
able semi-annually on the first days 
of January and July of each year. 
Said bonds to bear date of July Ist, 
1913, payable in twenty years and re- 
deemable after ten (10) years from 
their date; the principal and interest 
payable at the office of the city treas- 
urer of said city or at the option of 
the holder at some bank in New York 
city to be designated by the said city 
treasurer. No bid can be received for 
less than par and accrued interest. 
Each bidder is required to deposit a 
check fully certified by some bank in 
the city of Great Falls, Montana, in 
the sum of one thousand dollars ($1,- 
000.00) payable to the city treasurer 
of said city as a guaranty that he 
will take up and pay for said bonds 
as soon as the same are signed and 
ready for delivery. That the council 
hereby reserves the right to reject 
any bids made and to sell said bonds 
at private sale as provided by law. 

Bidders shall satisfy themselves as 
to the legality of the bonds before 
bidding. 

Said bonds are known as “Central 
Fire and Police Station Bonds,” and 
are issued for the purpose of erecting 
such a building. A complete tran- 
script of all the proceedings, touch- 
ing the issue of said bonds will be 
furnished by the undersigned upon 
application by letter or wire. 

Dated this llth day of August, 
1913. 

By order of the city council of the 
city of Great Falls, Montana. 


By W. H. HARRISON, City Clerk. 





NOTICE OF SALE 


of Five Thousand Dollars 
($5,000) of ‘“‘West Side 
Fire and Police Station 
Bonds”’ of the City of 
Great Falls, Montana. 


_Notice is hereby given that the 
city of Great Falls, Montana, will on 
the 29th day of September, 1913, at 
the hour of 10 o’clock a. m. in the 
office of the city clerk of said city, 
in the court house in Great Falls, 
Montana, sell at public auction to 
the highest bidder for cash five (5) 
coupon “West Side Fire and Police 
Station Bonds” of the denomination 
of one thousand dollars ($1,000.00) 
each. Said bonds to bear interest at 
the rate of five per cent (5) per an- 
num, payable semi-annually on the 
ist days of January and July of each 
year. Said bonds to bear date of 
July 1, 1913, payable in twenty years 
and redeemable after ten (10) years 
from their date; the principal and 
interest payable at the office of the 
city treasurer of said city or at the 
option of the holder at some bank 
in New York city to be designated by 
the said city treasurer. No bid can 
be received for less.than par and ac- 
crued interest. Each bidder is re- 
quired to deposit a check fully certi- 
fied by some bank in the city of 
Great Falls, Montana, in the sum of 
one thousand dollars ($1,000.00) pay- 
able to the city treasurer of said city 
as a guaranty that he will take up 
and pay for said bonds as soon as 
the same are signed and ready for 
delivery. That the council hereby re- 
serves the right to réject any bids 
made and to sell said bonds at pri- 
vate sale as provided by law. 

Bidders shall satisfy themselves as 
to the legality of the bonds before 
bidding. 

Said bonds are known as “West 
Side Fire and Police Station Bonds” 
and are isSued for the purpose of 
erecting such a building. A com- 
plete transcript of all the proceedings, 
touching the issue of said bonds will 
be furnished by the undersigned up- 
on application by letter or wire. 

Dated this llth day of August, 
1913. 

By order of the city council of the 
city of Great Falls, Montana. 


By W. H. HARRISON, City Clerk. 
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Paid up Capital, $21,043,360. 


LLOYDS BANK LIMITED. 


($5 £1.) 
Subscribed Capital, $131,521,000. 


Reserve Fund, $14,500,000. 





the Frisco, offered in October, 1912, 
will be paid by the receivers. 





HEAD OFFICE: 71, LOMBARD STREET, LONDON, E.C. 


-— — 


Deposit and Current Accounts - (31st Dec., 1912) $449,161,906 


Cash in hand, at cail, and at short notice __,, 120,147,342 
Bills of Exchange . - ° -g 47,405,740 
investments - - - - ” 54,696,665 

251,738,245 


Advances and other Securities - - 9 
THIS BANK HAS OVER 650 OFFICES IN ENCLAND AND WALES. 
Colonial and Foreign Department: 60, Lombard St., London, E.C. 


PARIS AUXILIARY: LLOYDS BANK (FRANCE) LIMITED, 26 AVENUE DE L’OPERA 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, “ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 
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igh Low Close 

Amalgamated Copper.........-- 77% 76% 77% 
i} | Spee eeeeepeers 41% 41% 41\% 
Co) APS ee ree ne 27% 25% 27 

ic widghdscaskksaade dipil 34% 33% 3376 
MEBs 6040600000 0n08eénsen 95% 94% 95% 
BE hin He. 008 6accedeqenees 46% 46 4654 
Be GD GE cece cccscccccseseseee 43 43 43 
Be BAD GOB cs cccccccccccccsce 24 24 24 
SE Sabttgwntksnans ibinee 35% 35 35% 
id 1 iar ie eihia ibs Qe ace 684 67% 67% 
Aaa Gmakt pf... .ccccces socccces 101% 101% —_e 
i cnas canne- 6eases.neqheee 109 109 
BE EGE Bocce secs ccccececccesce 131 131 131 
PIII ih6 00 seodecscgecseccss 38% 37% 38% 
nits 66% o0ekenegesseeend 94%, 944% 94% 
ER A a ee 96% 95% 964 
 tckudiiee quecwcnakin 35% 35 35% 
EE Cr 724% «73 
Brooklyn Mabeedecéccéuancee 90 894 89% 
Canadian Pacific 221 219% 221 
Cen Leather pf ¢ 
Ches & Ohio 
2 | res 127% 4 
CM & St P. ‘ j 
NEIL, otc nd oc ces ec cencses 44 3% 
eater trate pice 31544 31% 31% 
CE GE, cnccce sccncccevsedesé 131% 130% 131% 
| SRE Serre 10% 10% 10% 
DE th ks shasackucsaceasasdee 29° «28% +29 
Birle Rat pf ..2cccccccccccccccccce 46% 464% 46% 
Err ee 144% 1445% 144% 
Gt North pf ....... aceite 126% 126 126% 
ee cc ncisehenastansaanee 108% 108 108% 
Inspiration....... « sees exeee 15K 185M 18K 
DEER pascbeceécedscncccecee 16% 16 16% 
Inter-Met pf........-.---0-.0ee- 63% ong 25 


_ RRS 383 7 
Union Pacific.. 151% 149% 
SPREE. .cceeeeceasaneéues 61% 61 

oo RES He 63% 62% 
SI cudchike<vinsdaxsad 108% 108% 
SE SI ns cngcesecdoceneceusss 3 547 
Va-Car fi ie die eee ere enero mee et 27% 27% 
Westinghouse.... ..-..--.+-+.+. 715 71% 
GE Minsk cdnsccuscacpacias 67% 67% 

Ex-dividend. 


$100 BONDS. 


Quotations furnished by Beyer & Co. 
55 Wall Street, New York 


B 
Aberdeen Lt. & Power Ist, 6s, 1931 ..100 
Ala. & Vicksburg R.R. Ist, cons, 5s,1921 99 
Ala. & Vicksburg R.R. 2d, cons 5s,1921 96 
Am. Gas & Elec. Coll. Tr., 5s, 2007... 84 


= 
a 


Am. Power & Lt. 64 Notes. 1921 .... 98 
*Am. Tel. & Tel. Coll. Tr. 4s, 1929.... 88 
Am. Typefounders Deb. 6s, 1939 .... 97 
*Bethlehem Steel Ist L’n& Ref. 5s, 1942 824% 
*Central Vermont Ist 4s, 1920......... 86 
*Central Leather Ist, 5s, 1925. ........ 95 
Keo. & Des Moin. Ist, 5s, 1923....... 97 


*Col. & South. Ref. & Ext. 44s, 1935.. 92 
Com'wealth Pr Ry. & Lt. Cv. 6s, 1918 96 
*General Electric Deb. 3)4s, 1942...... 76 
jeciooe Cons. Traction Ist, 5s, 1934.. 95 
Cankakee Gas & Elec. Ist, 5s, 1930... 95 
*Laclede Gas (St. Louis) Ist, 5s, 1919. .10144 


*Liggett & Myers Deb. 7s, 1944 .......119 
*Liggett & Myers Deb. 5s, 1951. ..... 96 
*Lorillard Co. Deb. 7s, 1944........... 117 
*Lorillard Co. Deb. 5s, 1951........... 95 
*Mo. K. & T. Ist, Ref. 4s, 2004........ 714% 
*Norfolk & Western Cons. 4s, 1996 .. 94 


No. Carolina Pub. Serv. Ist, 5s, 1934. 92 
*Portl'd R., L. & P, Ist, & Ref. 5s, 1942. 95 
Pub. Serv. of N. J. Perp. 64 ctfs....... 103 
Roch. El. Lt., Ht. & Pr. Ist, 6s, 1936... 103 
St. Pac.-San Fran. Term.ist, 48, 1950 86% 
Standard Gas & Elec. Coll. 6s, 1916. . - 9055 9 
Virginian Ry. Ist, 5s, 1962............ 





8 

1505% 
615 
63 \e 

108% 
56 
27% 


71% 
677% 





DIVIDENDS 


AMERICAN BANK NOTE COMPANY. 


A dividend of one and one-half per cent. 
on the Preferred Stock for the quarter end- 
ing September 30, 1913, has been declared 
payabie October Ist, 1913, to stockholders of 
+ at the close of business on September 
15th. 

The stock transfer books will not be closed. 


GEO. H. DANFORTH, Secretary. 
New York, Sept. 4th, 1913. 


AMERICAN CAR AND FOUNDRY CO. 


New York, September 3, 1913. 
PREFERRED CAPITAL STOCK. 
DIVIDEND NO. 58. 

A dividend of one and three-quarters per 
cent. (1% %) on the Preferred Stock of this 
Company has this day been declared, payable 
Wednesday, October 1, 1913, to stockholders 
of record at the close of business Thursday, 
September 11, 1913. Checks will be mailed 
by the Guaranty Trust Company of New 


York. 
S. 8. DELANO, Treasurer. 
WM. M. HAGER, Secretary. 


AMERICAN CAR AND FOUNDRY CO. 
New York, September 3, 1913. 
COMMON CAPITAL STOCK 
DIVIDEND NO. 44. 

A dividend of one-half per cent (44%) on 
the Common Stock of this Company has this 
day been declared, payable Wednesday, Oc- 
tober 1, 1913, to stockholders of record at the 
close of business Thursday, September 11, 
1913. Checks will be mailed by the Guar- 
anty Trust Company of New York. 

S. S. DELANO, Treasurer. 
WM. M. HAGER, Secretary. 














AMERICAN SNUFF COMPANY 
Memphis, Tenn., September 3, 1913. 
Dividends of one and one-half per cent. on 
the Preferred stock and of three per cent. on 
the Common stock of American Snuff Com- 
pany were to-day declared, payable October 
Ist, 1913, to stockholders of record at close 
of business September 13th, 1913. Checks 
will be mailed. 
Transfer books will remain open. 
M. E. FINCH, Treasurer. 





BROOKLYN RAPID TRANSIT CO. 

New York, August 25th, 1913. 
The Board of Directors has this day de- 
cleared a quarterly dividend of one and one- 
half per centum (144%) on the outstanding 
capital stock of this Company, payable on 
Wednesday, October Ist, 1913, to stockhold- 
ers of record at the close of business on 

Tuesday, September 9th, 1913. 
J. H. BENNINGTON, Secretary. 








E. lL. DU PONT DE NEMOURS POW- 
DER CO 


Wilmington, Del., Aug. 27th, 1913. 
The Board of Directors has this day de- 
clared the regular dividend of 2% on the 
Common Stock of this Company, payable 
September 15th, 1913, to stockholders of rec- 
ord at close of business on September 5th, 
1913; also, dividend of 14% on the Pre- 
ferred Stock of this Company, payable Octo- 
ber 25th, 1913, to stockholders of record at 

close of business October 15th, 1913. 
ALEXIS I. DU PONT, Secretary. 


MERGENTHALER LINOTYPE CO. 
New York, August 30, 1913. 
A regular quarterly dividend of 2% PER 
CENT. and an extra dividend of ONE-HALF 
OF ONE PER CENT. on the capital stock of 
Mergenthaler Linotype Company will be 
paid on September 30, 1913, to the stock- 
holders of record as they appear at the cluse 
of business on September 6, 1913. The 
Transfer Books will not be closed. 
FRED’K J. WARBURTON, Treasurer. 


‘THE NATION! AL SUGA AR REFINING| 
COMPANY OF NEW JERSEY «= 
New York, September 2d, 1913. 
The Board of Directors of this Company 
have this day declared a dividend of ONE 
AND ONE-HALF PER CENT. (1%%) on the 
Capital Stock of the Company, payable 
October 2, 1913, to stockholders of record at 
the close of business September 6th, 1913. 
H. F. MOLLENHAUER, Treasurer. 








244 On LAP Le) 22» 


THE INVESTOR’S 


Pocket Manual 


Completely Revised Each Month 


Every Investor should have the Informa- 
tion, Records and Investment suggestions 
contained in this 256 page book which in- 
cludes simply arranged statistics and 
High and Low Price records of listed 
stocks and bonds of Railroad, Industria! 
and Mining Corporations. Any reliable 
banker or broker will, on application, 
gladly send you WITHOUT CHARGE a 
copy of this book each month as pub- 
lished. If your banker or broker cannot 
supply you, send us his name and we will 
send you FREE a copy of the current is- 
sue of this authoritative book. 


THE FINANCIAL PRESS 
124 Front Street New York 


MEETINGS 














BORDEN’S CONDENSED MILK COMPANY 


The Common Stock Books of this Com- 
ge J will close on September 12th, 1913, 3 

. M., per order of the Board of Directors, 
for the purposes of the Annual Meeting of 
Stockholders to be held at 10 A. M. on Octo- 
ber 15th, 1913, at 15 Exchange Place, Jersey 
City, N. J., and re-open on October 16th, 


1913, at 10 f* 
‘ D. SHOVE, Treasurer. 





NOTES OF BOND SALES. 

On Sept. 15 Crook Co., Oregon, wil! 
sell to the highest bidder $23,000 5% 
school bonds, due 1933. A deposit cf 
$500 must accompany each bid, th 
same to be received by H. J. Overturf 

We are informed by the City Treas- 
urer of Ottawa that nine bids wer 
received at the sale of school and civi: 
bonds held recently. Amongst the 
highest bids received were 94.55 by G 
A. Stevenson & Co., Toronto; 92.58 by 
Weed, Gundy & Co., Toronto; 92.37 b 
N. W. Harris & Co., Montreal, anid 
91.77 by the Bank of Ottawa. 

Bids will be received on Sept. 15 by 
Thomas C. Harrington, of Kansas 
City, Mo., for the purchase of $77,240 
Series “A3” Park Fund Certificates 
bearing interest at 6% and maturing 
serially until 1923. A deposit of $2,500 
must accompany each bid. 

The city of San Diego, Cal, will 
offer at an early date $850,000 5% 
Park improvement bonds, dated Sept 
1, 1913, and maturing serially until 
September, 1953. Allen H. Wright 
City Clerk of San Diego, Cal., will ac- 
cept the bids. 

ent, Del., will offer on Sept. 16 
$30,000 5% serial bonds, the proceeds 
to be used for road improvements. 
Bids will be received by the Clerk of 
Peace, Dover, Del. 


WELL PLEASED. 

I subscribed for three years to The 
Financial World on July 25, and am 
well pleased with it. 

FREDERICK JONES 


A HELP IN TIME OF NEED. 
Your paper has been very valuabl« 
to me and has kept dl from making 
several serious mistake 
CHAS. E. WIMMER 


MOST VALUABLE. 
It is the most valuable 
paper I receive. 


financial 








BOSTON 
PENCIL POINTER 





Twin Milling Cutters Do the Work 
~sharpens any size or shape of pencilor crayon. 
—stops automatically when pencilis properly point- 
ed.—has no adjustments. NEVER BRE AKS THE 
LEAD. $6.00 in nickel-silver finish and transparent 
shaving receptacie. Try one thru your stationer, with 
no obligation to purchase. “Every point in its favor. 


Boston Specialty Corporation, 261 B’way, N. Y 
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PUBLIC UTILITIES QUOTATIONS. 
road Street, 


CURRENT QUOTATIONS 
PUBLIC UTILITIES SECURITIES 


Quotations iy VA. Vigne, McConnell & Coleman 
all Street, New York 





F 


14 


2 
: 


Am. Lt & Tract., com 
Adirondack Electric Power com 
Adirondack Electric Power pfd.. 
Am. Gas & Elect., com 
Am. Gas & Elect., pfd 
Am. Power & Light, = 
Am. Power & Light, 

American Public Utiliti 
American Public Utilities pfd 
Cities Service com 


OOOH 4p pg OO 
‘ts 7) 
B ei 


ote e Reem e wees 


eral Liskt & Traction, com 
Federal Light & Traction, pfd 
Federal Utilities Co., =. Incorp... 
Federal Utilities Co., pfd 
Gas & Electric Securities, com. 
Gas & Electric Securities, pfd 
i eric..... Sekassaes 
Montana Power Co., -— 
Montana Power Co. 
Montgomery Light 
Northern Ontario Lt & Pr com 
Nerthewa Ontario Lt & Pr pf 


ny 2} Gas Ci it 1925... 





United Gas & Elcom 
United Gas & El pfd 
fAnd accrued interest. tEx dividend. 


. Asked 


352 
95 


117% 


96 
94 
97 
97 
107 
39 


86% 


101 
94 


96 6% 100 


93 
103 
101 





Northern States Power, com......... 
Northern States Power, 
Ozark Power & Water 
Rees Ry. & Light Co., 
Republic Ry. & Li 
Standard Gas & Electric, ‘com 
Standard Gas & Electric, pfd...... ‘ 
Utilities Improvement, com 
Utilities Improvement, pfd 
Western Power, com 
Western Power, pfd 


MISCELLANEOUS STOCKS. 
Quoted by John = & Co., 31 Nassau Street, 


Am Bank Note com 
— — Note pf 





Am Laundry Machinery Co com 
Am Laundry Machinery Co pf.. 
Am Type Founders com 
Am Type Founders 





RAILWAY SUPPLY STOCKS. 


Quoted by Chas. H. pan hs ce. 20 Broad Street, 


Acme White Lead com 
Acme White Lead pfd 
American Brake-Shoe com... 
American Brake-Shoe pfd 


Cvenpecing Ta Coke Corporation ...... 
a & Recording. 


Babcock & Wilcox 
Barney & Smith Car, com 
Barney & Smith Car, pfd 
Bucyrus Company com 
Bucyrus Company pfd.. 

p Raawey Equipment . 


a3 
wy 


ee weer ees © wee eseeeeeee 


General Railway Signa 
General Railway Signal pfd 
eel Co 


Hale & Kilburn Ist pfd 
Hale & Kilburn 2d pfd 


ken Co. co 
Pettibone Mulliken Co. ofd. 
Safety Car Heating and Lighting 
Standard Coupler com 
Standard Coupler 
Standard Heat & 
Standard mr & Now pf 





TTT TL TLE 





rs. A. B. Leach & Co., investment 
bankers of New York City, have issued 
a circular describing the first consoli- 
dated mortgage 5 per cent. bonds of the 
Omaha & Council Bluffs Street Railway 
Company, which are being sold to net 


US ‘Fnvelone Co > Dt cite pdasta Saxman 
S Fini: 


46 





more than 5 per 
The population served 
250,000 and the bonds offered are a 
first mortgage 


STANDARD OIL QUOTATIONS. 
Quotations furnished by Pouch & Co., Members 
New York Stock ~~ #7 


* pia. Asked 
( 1934 


Street Railway 
, bonds due in May next. 


centre of Nebraska and the bonds com- 
requirements re- 
specting savings banks in Maine, New 
Hampshire and Rhode Island. In 1912 
gross earnings were $2,852,000, against 
$1,447,000 ten years previous, 
Dividends of 5 per 
. are being paid on both common 
and preferred stock issues. 








“Oo. K.” ADVICE. 

I seek your valuable advice, which 
in the past has been O. K. to me. 

WM. E. BIGG. 


Ramee eee e ween eee eeee 








632 
335 
160 
660 
140 
190 

60 

75 
345 
179 
143 
120 


41% 


319 
100 
130 
349 
218 
233 





S. W. Penn. ve SEES 146 
Standard Oil | Ree: 182 
Standard Oil (Ind,)................. 341 
Standard Oil ay EEG: A 385 
Standard Oil (Ky.)................. 420 
Standard Oil (Neb. ERASE Oe 295 
Standard Oil (N. ) Spidakaisucusken 369 
Standard Oi] (N. Y.) ............... 153 
Standard Oil (Ohio). pebh eng coeeete 277 
_ 4 3. ~ pees 230 
OE DE ere 77 
I ee sae 170 
Weskington oa RETR es Rion 28 
IE 6456 5406 cackich veces 43 





CINCINNATI SECURITIES. 


Quoted by W. E. Hutton & Co., 60 Broadway, 





ew York . 

id. Asked 
Américan Rolling Mill................ 165 185 
American Rolling Mill pfd............ 112 120 
Cincinnati & Subur, Bell Tel......... 185 200 
Cincinnati Gas & Electric.......... .. 69 71 
Cincinnati Gas Trans................. 95 110 
umbus Gas and Fuel. .......... 37 
Columbus Gas and Fuel pfd. ........ 65 70 

Columbia Gas & Electric ............ 104% 11% 
Cincinnati Union Stock Yards........ 90 100 
pone Milling Machine.......... 90 95 
haa eeseieneiaaye ae 60 
Sielosianane tee 118 125 
| an ae aii coon MON «64S 
Globe Soap Ist hi b6edciuctesbdacdee 103 110 
Ceeee HOOD BA GEG. .......ccrccccccecee 95 105 
Globe Soap Special pfd...... ........ 100 120 
Globe-Wernicke ............ccccceece 140 160 
Globe-Wernicke pfd.................. 112. 120 
Kroger Grocery & Baking Co......... 125 175 
Kroger Grocery & Baking Co pfd..... 105 115 
Kroger Grocery & Baking Co oe pfd.. 107 115 
Philip a t.! *_, ee 95 100 
NY CS os cea sadoeu 510 550 
Proctor ~4 eee 1 190 
eg 71% 75 
US Lithograpt MC satie, vans eekalix es 20 35 
Oe ae Ge INO TODS 64 obs «0 o-0'odccae 147. ‘155 
CARE, os cncesessnatooeccs 205 
SE Meech icin cab accbecechan 220 290 
2 ul gg go See 100 105 
Little Miami Guaranteed... ........ 202 208 
CN &C Lt & Traction............... 77 80 
CN & CLt & Traction pfd........... 85 92 
Cincinnati Street Ry.................. 104 «107 
SEE 20 25 
ON NE See 50 70 
So Ohio Ist Cnn Ot See 98 100 
N &C Cons Ist Mtge 5s... ........ 99 «101 

CN &C 2d Mtgis.. ......... 0 08 , 100% 
Columbus Railway 5s........ .. ..... 98 100 
Columbus Railway, Crosstown 5s. __ 98 100 
Columbus Railway 4s.............. 70 80 
Scioto Valley Traction 5s... ........ 95 98 
Columbus Gas Ist Gold 5s........... 93 100 
Cin Edison Electric 5s................ 95 98 
Cin Gas Trans (Guar)................ 94 100 
Union Lt Heat & P Ist Mtge 4s. .... 93 95 
CMD BM vnscuseesnsasnecece 69 75 
U S Tel Ist Mtge 5e..................- 80 88 
Cuyahoga Tel Co Ist 5e.. ............ 90 95 

tEx. Div 





PITTSBURGH SECURITIES. 


Quotations furnished by H. P. Taylor & Co. 
STOCKS Bid. 


American Sewer Pipe............ .... 10% 10% 
Caney River Natural Gas............ ry 27 
Columbia Gas & Electric............. 10% 
Crucible Steel, com..............0.00- 17 17% 
eee errr 93 93% 
Independent Brewing, com........... 535 COi«G6 
Independent Brewing, pfd............ 32% 33 
La Belle Iron Works, com............ or 48 
Manufacturers Light & Heat......... 50% Cw 
National Fireproofing, com........... 8 8% 
National Fireproofing, pfd........... 26% 
i ec ae 17% 18 
Ohio Pact cha kia de ddanns Sache — 45 
Oklahoma Natural Gas............... 59 62 
Osage & Oklahoma................... 55 57 
Pittsbuigh Brewing, com............. 14% «1434 
Pittsburgh Brewing, pfd.............. a 36% 
Pittsburgh Oil & Gas................. 9% 91% 
Union Natural Gas 6s, Serial......... 131% 132% 
Union Switch & Signal, com.......... 132 
Westinghouse Airbrake.... .......... 131 e 
Westinghouse Elec. & Mfg. com...... 35% 364% 
Westinghouse Elec. & Mfg. pfd..... 55% 59% 
Westinghouse Machine............... é 27% 
BONDS Bid. Asked 
American Sewer Pipe 6s, 1920......... 85 ms 
Birm., Knox. & Allen. 6s, 1931 ....... 102%... 
Citizens Traction 5s, we sc. 101 3 
Columbia Gas & Elec. 5s, 1927......... 68 80 
Duquesne Tiaction 5s, 1930........... 98 - 
East End Elec Light a 99%, 102 
Ellsworth Coal 5s, serial............... 98% .. 
Independent poomung S, 1955 -. 824% 82% 
Jamison C. & C., George Creek, 5s..... 88 93 
ores & Laughlin Steel 5s, 1939..... .. 994% 99%; 
a Belle Iron Works 6s, 1923 .......... 101 103% 
Mfrs. Light & Heat 6s, serial.......... 5504 5004 
Monongahela Light& Power 5s,1949.. 95% 97 
Monoh. River Cons. C. & C. 6s, 1949.. 115% 
Mt. Washington St. Ry. 5s, 1933....... 95 98 
National Fireproofing 5s, serial........ 98 100 
Ohio Fuel Supply 6s. 1927............. 9s 99! 
Oklahoma Nat. Gas 6s, Serial......... 97% 
Pittsburgh Brewing 6s, 1949..... .. 92% 938% 
Pgh., Ally. & Man. 5s, 1930........... 101 at 
Pittsburgh & Charleroi 5s, 1932....... 95 98 
Pittsburgh Coal Co. Ist 5s, 1954..... 108 ¥ 
Pittsburgh Coal Deb. 5s, 1931...... . 9034 91 
St. Clair Furnace 5s, Serial....... . 99% 
Southern Traction 5s, 1950... 25 85 
Union Natural Gas Corp. 6s, ‘sertal.. 99 100 
Union Steel 5s, yee 9 er 102 
United Traction 5s,1997............ &9 
Youngstown-Sharon ke "ele. 5e, 1931 98% 101 
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Prepayment ! 
of Debentures 
Debentures of Series E43 


DUE OCTOBER Ist, 1913 


| Will be paid at par with interest 
to date of payment upon presentation | 


Che Middlesex Banking 
Company, Mase 
SS SS SSS S|] 


ARSTO 
Pe tect Cc 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 
















GUARANTY TRUST CO. BOND LIST. 

The bond department of the Guaranty 
Trust Co., of New York City, has is- 
sued a booklet containing brief de- 
scriptions of several issues of bonds 
and notes, widely diverse in character, 
each of which has been selected for 
its especial characteristics. All of 
them, at present prices, return a lib- 
eral income yield. 





CONSIDERS M’ADOO A STRONG MAN, 


The special monthly bulletin issued 
by the banking house of H. P. Taylor 
& Co., of Pittsburgh and New York, is 
largely devoted to the United States 
Treasury's relations to the money mar- 
ket, and the conditions surrounding the 
special deposits Secretary McAdoo in- 
tends to distribute among the banks to 
move the crops and prevent a money 
stringency. In discussing some of the 
features embodied in the new currency 
measure The Bulletin speaks in com- 
mendatory terms of Secretary McAdoo, 
who is referred to as a capable official 
and a strong man at the head of the 





TO HOLDERS OF 


St. Louis and San Francisco Railroad Company 


New Orleans, Texas and Mexico Division 


FIRST MORTGAGE GOLD BONDS: 


Default having been made in the payment of the September Ist interes! 
on the above bonds, bondholders are urged to deposit their bonds at once 


with the undersigned committee, 


under the 


Bondholders’ Agreement, dated 


May 28, 1913. Bonds offered for deposit must have the September 1, 1913, 
and subsequent coupons attached and will be received on or before October 
1,1913, by the depositary, the Columbia-Knickerbocker Trust Company, at 
its office, No. 60 Broadway, New York, or at the St. Louis Union Trust Co., 


of St. Louis, Mo. 
mentioned 
to the Secretary. 


Certificates of deposit will be issued under the above 
agreement, copies of which will be furnished upon application 


Dated, New York, September 3, 1913. 


GEORGE E. WARREN, Secretary, 
60 Broadway, New York 


CARTER, LEDYARD & MILBURN, 


WILLARD V. KING, Chairman. 
STEDMAN BUTTRICK, 
LEWIS L. CLARKE, 
CARL A. de GERSDORFF, 
LEWIS B. FRANKLIN, 
ALFRED LICHTENSTEIN, 
Cc. S. W. PACKARD, 
G. H. WALKER, 
Committee. 


Counsel. 











HOW ONE BANK ADVERTISES. 

Some of the smaller banks can teach 
the larger institutions the value of in- 
telligent publicity, as they as a class 
rely more upon this recourse to build 
up their deposits. One of the smaller 
banks, which is getting out effective 
advertising literature, is the First Na- 
tional Bank of Joliet, Ill, the oldest 
institution in that city, which pub- 
lishes monthly a little house organ 
which it calls “The Banker.” Not only 
does the bank in its own publication 
speak about its facilities and its re- 
sources, but believing that it is also a 
quasi-public institution, leaves no 
ground unturned in booming the ad- 
vantages of Joliet as a residential, bus- 
iness, and manufacturing center. 


THINKS MARKETS SOUND. 

The Sept. 4 Wall Street letter issued 
by Howard F. McConnell, of Williams, 
McConnell & Coleman, of 60 Wall 
Street, New York City, takes an opti- 
mistic position with respect to the 
future. Good stocks are declared to 
be still particularly cheap and the pre- 
ferred stocks of public utility proper- 
ties of proven merit are pointed to as 
returning from 6 per cent. to 10 per 
cent. on the investment, with a good 
prospect of an advance in price in the 
next two years from 5 to 20 per cent. 
On “Our Country” the letter observes: 

“The greatest results in life are usu- 
ally attained by simple means and th 
exercise of ordinary qualities. There 
are still a choice number of localities 
for the use of these talents anywhere 
between Maine and California.” 


United States Treasury. 





STANDARD GAS DIVIDEND IN SCRIP. 


With the greatest reluctance and only after mature de- 
liberation, the directors of the Standard Gas & Electric 
Co. have decided to suspend cash dividends on the pre- 
ferred stock and pay the same in negotiable scrip. The 
rate is 2 per cent. quarterly as heretofore and the scrip 
carries interest at the rate of 6 per cent. per annum and 
runs for 10 years. 

Two months ago the company sold $2,650,000 collateral 
trust 6 per cent. notes, $500,000 of which mature June 1 
next, $500,000 one year thereafter and the balance on 
June 1, 1916. These notes had to be sold because of the 
depression in the market which ran nearly nine months 
and was at its worst when the notes were sold. The 
floating debt was all paid off. 

The management, in a circular to shareholders calls at- 
tention to the fact that the increase in the taxes on sub- 
sidiaries during the year have been $200,000 or closely 
approximating 2 per cent. on the preferred stock out- 
standing. This condition is not peculiar to the Standard 
Gas & Electric alone but to substantially all public utility 
companies, it is stated. 

\ttention is called to the fact that the properties in 
the state of Washington have had to pass through a 
period of depression while completing extensive devel- 
opment programs. These properties are now returning 
increasing revenue. In Oklahoma the crop failures have 
hurt and costly litigation by the Western States Gas & 
Electric, the company’s large California subsidiary, to 
electric field in 
Stockton and vicinity, has resulted in a victory, but at 
Surveying the field now, how- 
ever, the directors see no further signs of discourage- 
ment and they add that, judged by all previous experi- 


maintain exclusive possession of the 


the cost of lowering rates 


ence and with the protection now afforded by public util- 
ity commissions against reckless competition, it is be- 
lieved that the income of the company from its subsid- 
iaries will increase and that the suspension for a time 
of the payment of cash dividends is in the direction of 
building up the intrinsic value of all of its holdings. 


MIDDLE WEST UTILITIES NOTES. 

The offering of the balance of the 3-year collateral 6 pe: 
cent. gold notes of the Middle West Utilities Co., at this 
time is indicative of the belief of interests back of 
the company that the money situation has so far im- 
proved that the notes will be readily absorbed. These 
notes amounting in all to $3,500,000, were authorized 
months ago but were withheld from the market because of 
the unsatisfactory money conditions. In connection with 
the offering there is published a statement showing net 
earnings for the eleven and one-half months to April 30 
last during which the company was in receipt of income 
from subsidiaries showing a balance after total expenses 
of $699,021. This shows that the interest on the $3,500,000, 
the total amount of notes authorized was earned more 
than three times. The company paid $353,000 in 6 per 
cent. preferred stock dividends, the balance being equal to 
4.6 per cent. on the $7,356,000 common stock outstanding 

The Middle West Utilities Co. operates largely in Illi 


nois where 192 communities are served with electric 
power, gas, street and interurban railways. The com- 


pany also controls similar properties in Indiana, Ken- 
tucky, Missouri, Michigan, Oklahoma and New England. 
The whole is under the direction of the Samuel Insull 
interests, which have been so successful with the Com- 
monwealth Edison and other large properties in Chicago. 
In their operation the Insull policy of consolidation and 
concentration have been followed with great success. 
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